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This Bond Gives You 
Safety, 7% Income and 
Ready Marketability 


Empire Gas and Fuel Company 712% 
Gold Bonds, Series A, combine the 
three essentials of a sound investment 
—safety of principal, excellent income 
and ready salability. 

They are secured by a first mortgage 
on fixed property of one of the coun- 
try’s leading corporations. They yield 
at their present price a sure income 
of about 7%. They are listed on the 
New York Stock Exchange and have 
a ready market all over the country. 
The Company is earning, net, more 
than three times as much as interest 
charges on all outstanding bonds. 


Ask for Circular E-15 and illustrated 
booklet 
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Exempt from all Federal 
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514% Bonds 


Due 1928 to 1930, inclusive 


Price to Yield 
5% 


Full particulars of above and other Municipal Bonds 
yielding up to 54% upon request for Circular F.W.-254 




















Three Year 
Utility Investment 
Yielding over 6.40% 


Company owns 35 electric gen- 
erating stations, of which 33 are 
hydro-electric. Aggregate capac- 
ity 280,757 Kw. 


Territory served comprises an 
area of approximately 9,375 
square miles, with a population 
of more than 9,000,000. 


Paid uninterrupted dividends on 
capital stock for the 39 years of 
its existence,. present dividend 
(May, 1925) amounting to 1014%. 


Descriptive Circular and Booklet sent 
upon request for F-601 


E. H. Rollins & Sons 
io - Founded 1876 
BOSTON 


NEW YORK PHILADELPHIEN 
200 Devonshire St. 43 Exchange PI. 1515 Locust St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 


DENVER 
315 International Tr. Bidg. 
































he | 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 
Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-'7 reasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor and Associate Editor 
Assistant to Publisher F. H. ERTEL 


FREDER Western Representative 
aie W. BRANDT 727 Monadnock Building, Chicago 
Business Manager Harrison 0098 
































Vol. 44 NEW YORK, OCTOBER 17, 1925 No. 16 
: A Complete Financial Service 
: for $10 a Year 
Table of Contents 
ee PO sities cat uberis Kelemen on ees aoe 483 
Are the Steel Stocks a Buy? .........cecececscncsvecece 485 
By E. Marshall Young 
re ee I aie oi ohh gs et ew de snes es 486 
By Louis Guenther 
Are the Printing Stocks Neglected? 2.0.0.0 ccecccccccvcns 488 
By William J. Healy 
ee a a ee ee 489 
By Dr. Max Winkler 
es UR oo okie oe bi oeinie sin teroses 490 
By Phil Morley 
ee Se ako 55 6s 6c ec eri ews 491 
By E. Marshall Young 
ee ee ee ee 492 
Pe Oe irae eeee se deseo meee ween 493 
By C. A. Brickman 
a Ee 494 
By The Saunterer 
ee ao oie 56 64a ke Ska RE eee ae ewe es aes 495 
ee ricki sg tha lecie eNSNIA he SW Ran nie Ks OR ew ee 508 
By C. M. Harger 
a og i wig ke ON Ow ee eee we 510 


The Financial World Quarterly Index ...6 ic cc cccscvccccces 511 
Weekly Review of Business and Financial Conditions 








SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 
Co. 

IMPORTANT 
When notifying The Financial World of a change in address subscribers sheuld give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 














For 
35 Years 


F.J. Lisman & Company 
have Specialized in Invest- 
ment Securities 














Common 
Sense | 
| 
Dictates Consultation 
| 


With Specialists in 
Investment Matters 


F. J. LISMAN & CO. 


Members N\. Y. Stock Exchange 
20 Exchange Place New York 
































Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a 
list of attractive Bonds yielding 
from 5.20% to 8.00% and Pre- 
ferred Stocks yielding from 
6.00% to 7.00%. 


Ask for folder F. S. 5 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
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PORTLAND DETROIT 
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$10,000,000 


Eastern Terminal 


Office Building 


NEW YORK CITY 


First Mortgage Leasehold 
6%% Sinking Fund Bonds 


Legal Investment for National Banks 


Dated: September 10, 1925 Due: August 1, 1943 


Two per cent Federal Income Tax paid by the Borrowers. 
Pennsylvania, Connecticut, and Vermont 4 mills taxes; Mary- 
land 42 mills tax; District of Columbia 5 mills tax; Virginia 
5% mills tax; New Hampshire State Tax not in excess of 3% 
of interest per annum; Massachusetts State Income Tax not 
in excess of 6% of the interest per annum, refunded upon 
proper application. 
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ih he aeay bonds are a first mortgage on a 29-story office building, said to be 
the largest in the world in floor area. Connecting directly with Grand 
Central Station, its location will be in the very heart of the great business de- 
velopment that has transformed uptown Manhattan—in the very center of 
the web of subway and elevated car lines that radiate from this point through- 
out the five boroughs of the world’s greatest city. We recommend these bonds. 








We summarize as follows from a letter from John R. 
Todd, President of Eastern Offices, Inc., the Borrowing 
Corpora:ion on this issue, and from data compiled in 
our investigation: 


These bonds are a direct closed first mortgage on the 
29-story office, bank and store building now under 

construction, and long-term New York 
Mortgaged Central leasehold estate, occupying the 


and Depew Place frontages are 248 feet and those on 
43rd and 44th Streets, 275 feet. The building, its 
owners claim, will be the largest office building in floor 
area in the world, of the most modern type of design, 
equipment and finish, and will be connected directly 
with the main concourse of the Grand Central Station 
and with New York City’s subway system. Comple- 
tion, free and clear of all prior liens, unconditionally 
guaranteed to the bond holders. 


The district surrounding Grand Central Station has 
undergone a tremendous development within the past 
Location and five years. It is the most central 
Rental D. ils andaccessible office buildingzone 

en emand: in New York City, and many of 
the city’s largest and most impressive office buildings 
are here located. Every office building in this neighbor- 
hood is rented practically to capacity and there is a 
great demand for the type of office and store accom- 
modations this building provides. 


ESTABLISHED 1882 - 


Srraus BUILDING 
565 Fifth Ave. at 46th St. 
New YorkK 

















4 issue have been appraised as follows: 
Property: entire city block adjoining the Grand a 
Central Station and the Commodore Hotel, and front- Soins Co -. 2 aime 
ing on Lexington Avenue, Depew Place, 43rd and Cushman and Wakefield, Inc. . . . $14,560,000 
44th Streets, New York City. The Lexington Avenue Douglas L. Elliman and Co.,Inc. . . 16,C00,000 


Write for circular J-1513 


S.W.STRAUS & CO. 


INVESTMENT BONDS . 


Straus BUILDING 
79 Post Street 
SAN FRANCISCO 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


Net annual rental earnings of this building after all 
expenses, and with a liberal allowance for vacancies, 

° . are estimated at $1,467,000 a year, more 
Earnings: than twice the greatest annual interest re- 
quirementsand nearly one-half million dollars in excess 
of the greatest annual principal and interest charges. 


Valuation: The building and leasehold securingthis 


These appraisals show a large margin of security 
above the amount of the first mortgage. 


The Borrowing Corporation is Eastern Offices, Inc. 
The principal officers and stock holders are members 
Oo. aimee of the well-known firm of Todd, Rob- 

wnership: ertson, Todd, Engineering Corporation, 
which has constructed,owns and operates many of the 
most successful buildings in this district. 


Under the apeettinns of a sinking raat OL ADLRG? 

Pan ie , of these bonds will be retired in 
Sinking Fund: annual installments from August 1, 
1929 to August 1, 1943, leaving the balance to mature 
on that date of $2,469,000. 


DENOMINATIONS: $1000, $500 and $100 


PRICE: Par and accrued interest to net 64% 


INCORPORATED 


Straus BUILDING 
Michigan Ave. at Jackson Blvd. 
; CHICAGO 











© 1925—S. W. S. & Co., Inc 
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The Financial World was established to diffuse the truth about invest has tained this attitud 
end will continue to do so, confident in its belief that as leng as it to thie idl it can count upon the 
support of the investing public. 
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The Trend of Things 


@ Current trade reports indicate sound progress toward further prosperity. 
What might be described as a boom is taking place in new construction 
activity and motor output. While there is no evidence of anything other 


than orderly progress as yet the elements of inflation are present and need 
watching; 





@ The credit situation continues fundamentally sound. Interest rates are 
gradually firming up in line with seasonal expectations. There is no 
prospect of credit stringency in the near future. Hand to mouth buying 
and low inventories are keeping down industrial credit demands; 


@ Our trade with foreign countries continues at a satisfactory rate as evi- 
denced by the September returns. Imports are gaining over exports. 
France appears headed for another inflation period. The treaties in Eu- 
rope for outlawing war mark another milestone in progress abroad; 


@ The stock market became exceedingly active at rising prices in the indus- 
trial list during the past week. Whether this price rise is preliminary to 


a reaction or is discounting a boom and inflation cannot yet be deter- 
mined. Bonds held firm. 


week were largely of a construc- dous gold supply. The ingredients for in- violence are probable as the market works 
tive character and evidence of 


rising prosperity continues to mount. With 
a boom in motor and new construction 
activity and railroad traffic of record pro- 
portions a foundation is being laid for a evitable aftermath. Guenther has made a number of specific 
possible era of inflation. There is no evi- There is no present evidence of any col- recommendations in both classes. The 
dence as yet but it must be borne in mind lapse in the market. Danger signals are undervalued ones appear in the current 
that confidence throughout the country is not flying which have indicated previous issue of THE FINANCIAL Wor -p. 


N == developments of the past running high and that we have a tremen- drastic declines. Reactions of increasing 


flation are here and if it comes it may higher. However, this is the time for the 
carry speculative security prices to much conservative investor to replace overvalued 
higher levels to be followed by the in- securities with undervalued ones. Mr. 











Average Prices on the New York Stock Exchange 
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— 23 RAILROADS 
— 18 INDUSTRIALS 


C USING THOMAS GIBSON AVERAGES) 








rid 








The Business Prospect! 
* * * 


ISTRIBUTION and consumption of 

goods continues its seasonal upswing 
and, as is to be expected in a country 
like ours, will establish a new record for 
the coming months. Every present pros- 
pect points to an era of prosperity well 
into 1926. The crops are practically made 
and will bring the important agricultural 
community good prices on the average. 
With general conditions good this is all 
the country needs for prosperous times. 
About the only important “fly in the oint- 
ment” is the anthracite strike. While the 
duration of such a strike is -impossible to 
forecast it does appear at this writing like 
it might last for some time yet. The steel 
industry is slowly reviving, the motor in- 
dustry is remarkably prosperous for this 
season of the year, new construction ac- 
tivity (another important element in an 
era of prosperity) continues at a high rate, 
the railroads are breaking all traffic (and 
what is more important) net earning 
records—and doing so without a car or 
locomotive shortage; there is no evidence 
of over production (except possibly in the 
oil industry) and business continues on a 
hand-to-mouth basis (which means no in- 
ventory problem) and the shelves bare, with 
production of goods well adjusted to cur- 
rent high rate of consumption. Back of all 
this is a feeling of confidence in the pres- 
ent administration. The business prospect 
is unquestionably good. 


* * * 
The Credit Situation! 
* * * 


OME hardening in interest rates is to 

be expected at this season of the year. 
As a matter of fact low interest rates and 
prosperity do not march hand in hand. 
While the weekly rumors of an advance 
in the rediscount rate have died down this 
does not mean that such an advance is 
unlikely before the close of the year. 
When it comes it might have a temporary 
market effect but it is not fundamentally 
important. The 3% per cent rediscount 
rate in New York is now slightly below 
the rate on prime commercial paper. 
Generally it is above this rate although it 
has lagged several months from time to 
time. There is a good reason for a lag 
now while England is endeavoring to keep 
the pound sterling on a gold basis. Fund- 
amentally our credit position continues 
sound. The member banks of the Federal 
Reserve System have substantially ex- 
panded their loans on stocks and bonds 
and this is currently at a new high point. 
Their loans for commercial purposes are 
still far below the peak set in the fall of 
1920, as are also their total loans. Gold 
holdings have been greatly increased since 
then. In other words, with a substantially 
increased amount of gold holdings the loans 
of the member banks are far below those 
preceding the big market decline at the 
close of 1920. There is no commodity 
inflation; there is unquestionably some 
security inflation, and this latter can be 
readily corrected by calling of loans. 
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The Railroads! 


i. Oe wk 

FTER establishing a new high net 

earning record in August the rail- 
roads are expected to repeat this per- 
formance in September despite the fact 
that a number of hard coal roads will show 
some decline in net. All car loading rec- 
ords for this season of the year were again 
broken in the week ending October 3rd. 
The loading of merchandise and miscellan- 
eous freight are showing remarkable in- 
creases which have to some extent been 
offset by lower grain and coal loadings. 
There is little question but that the rail- 
roads will set a new net earning record 
in 1925. With the all-important net earn- 
ing prospect thus clearly defined it is not 


surprising that Mr. GUENTHER has _in- 








NOTICE 


Due to the Columbus Day holi- 
day and an unusually heavy in- 
quiry mail accumulation there has 
been occasioned an unavoidable de- 
lay in answering letters. How- 
ever, the Confidential Advice 
Service is working both day and 
night and subscribers can rest as- 
sured that the delay will be mini- 
mized by their efforts. 


The Confidential Advice Serv- 
ice is receiving many inquiries 
from subscribers who do not en- 
close a stamped self-addressed 
envelope. Some inquiries are even 
made on postal cards; these are 
ignored. Hereafter in order to re- 
ceive a reply, a stamped self-ad- 
dressed envelope must accompany 
all inquiries directed to The Con- 
fidential Advice Service. 


—The Editors. 




















cluded quite a number of high yielding rail 
stocks in his new list of bargains. As a 
group the rails are the most undervalued 
stocks in the entire list. The announce- 
ment during the current week that Rock 
Island had sold control of St. Louis-South- 
western to Kansas City Southern came 
as a surprise. Rock Island has doubtless 
made a moderate profit on this deal. 
Whether or not the Interstate Commerce 
Commission will permit Kansas _ City 
Southern to acquire St. Louis-Southwest- 
ern still remains to be seen. St. Louis- 
San Francisco was originally grouped with 
St. L.-S. W. and will doubtless oppose 
the proposed system which Mr. Loree is 
attempting to build up in the Southwest 
and which would include Kansas City 
Southern, M. K. & T., St. L.-S. W. and 
several smaller lines. The action of the 
court in Virginia holding that it had no 
jurisdiction in the Chesapeake & Ohio case 
because the Transportation Act of 1920 
had bestowed it on the Interstate Com- 
merce Commission is quite important. It 
should go far to simplify future merger 
procedure by having a single body in con- 
trol. There are numerous rail consolida- 
tions in the making which are being held 
in abeyance awaiting the outcome of the 
Nickel Plate merger. Decision on this is 
expected during November. The applica- 
tion for higher rates for the western car- 


riers will not be decided until after the 
first of the year. It is generally believed 
in well posted circles that the Northwest- 
ern roads will be granted some relief at 


that time. 
* * * 
Foreign Affairs! 
*x* * * 


USINESS with foreign countries as 

reflected by the figures on exports and 
imports for September shows a slight 
faliing off in exports compared with a 
year ago and a large gain in imports. 
Total business both ways showed a good 
gain. The excess of exports over imports 
dropped to $73,000,000 compared with 
$140,000,000 in the same month of the 
previous year. The significance of these 
figures is that our trade with Europe is 
increasing and that Europe is now selling 
us larger quantities of manufactured prod- 
ucts after having imported large quanti- 
ties of our raw materials. The financial 
situation in France is again absorbing at- 
tention. The stop-gap settlement made in 
Washington several weeks ago makes nec- 
essary further temporizing and _ com- 
promising with the financial structure of 
France. Further inflation is indicated by 
the proposed note issue and the weakness 
of the franc. With political consideration 
out of the way France would probably 
fund her debt to us and thus put her finan- 
cial house in order. Until this is done 
there is no promise of stability of French 


exchange. 
* ok * 

The Securities Outlook! 
*x* * * 


RELATIVELY high volume of trans- 

actions continues to characterize opera- 
tions on the stock exchange. The motor 
stocks are most active because of the sur- 
prisingly good results being obtained at 
this season of the year. Preliminary esti- 
mates place General Motor’s net at around 
$25,000,000 for the third quarter of 1925 
or about $4.50 a share. Earnings in the 
first nine months are practically double 
those of the same period of 1924. Other 
motor companies are doing almost as well. 
To what extent motor stocks have now 
discounted these good earnings and to what 
extent they can be further advanced is 
hard to say. A lot will depend on the 
continuation of the speculative public’s 
appetite for these shares. As will be seen 
from Mr. GUENTHER’S new list of bargains 
he could find none in the motor group. 
There were no developments during the 
past week to alter the views previously 
expressed. No market reaction of import- 
ance has yet occurred. When one will 
occur and how far it will go and what 
stocks it will affect most cannot be fore- 
told. It is probable that those which have 
had the greatest recent advance would 
suffer most. The doctrine of selling over- 
valued stocks and replacing them with un- 
dervalued ones cannot be preached too 
hard. A list of overvalued stocks has 
been forwarded to our subscribers under 
personal cover. A list of undervalued ones 
has been carefully selected by Mr. GuEN- 
THER and appears in this issue of THE 
FINANCIAL WorLD. 


The Financial World 
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Are the Steel Stocks a Buy? 


@ Of late the market has been enlivened by 
activity in a few of the steel shares; this, 
together with the unexpectedly favorable 
showing of bookings by Steel for Septem- 
ber, and favorable reports from the indus- 
try in general, suggest that now is the time 
to purchase some of the shares; the ques- 


tion is, which? 


@ There are still some securities that repre- 
sent real values and these are to be favored 
as against those that are selling at over- 


valued levels. 


By E. MARSHALL YOUNG 


F there has been uncertainty in the 
I minds of readers of THE FINANCIAL 

Wor_p regarding the outlook for the 
steel industry, it seems possible now to 
banish it. Indications are that the steel 
business will be good, starting 1926. 

From some quarters comes assurance 
that business will be exceptional until well 
into next year. And, considering the in- 
dustry as a whole, it seems to be all set 
for a fairly protracted period of good 
business, with the possible exception of 
companies that are handicapped by very 
high costs of production and inadequate 
competition facilities. 

It is essential, however, at the outset, 
to caution readers against carelessness in 
purchase of steel stocks. Unless I mistake 
entirely the signs of the times, there is 
just as pronounced a line of cleavage in 
the steel industry as in the copper indus- 
try—namely, a line of distinction as be- 
tween low cost and high cost producing 
corapanies. That being the case, investors 
should content themselves with holding 
stocks of companies that are able, even 
with prices for their product comparatively 
low, to show a fair margin of profit. 


Earning Power 


A case in point: SLoss-SHEFFIELD is one 
of the lowest cost producers in the steel 
group and, for that reason, its earning 
power can be said to be extraordinary. On 
the other hand, Crucible Steel has a com- 
paratively high cost of production, is com- 
Pelled to compete in a field that has be- 
come increasingly difficult, and its earning 
Power of necessity is restricted and does 
not provide, save in periods of boom con- 
ditions, a very wide margin of profit. 

Of course U. S. STEEL common stands 
in a class by itself. It represents the last 
word in efficiency, corporate structure, 
and financial soundness. Its common stock 
has a book value of $275 a share, which 
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is real value. The investor who buys 
STEEL common need have no worry. There 


may occur fluctuations in market price, - 


but the real value of STEEL does not drop. 


Another point—SrTee’s published un- 
filled tonnage statement as of the close 
of the month of September indicated a re- 
bound in the volume of steel business that 
the financial district had not guessed as 
possible. It resulted in a marked im- 
provement of sentiment towards the steel 
shares when the market opened after the 
holiday. 


Prosperity Ahead 

Then, there was the statement of the 
head of the YouNcstown SHEET & TUBE 
company that the industry probably would 
enjoy prosperity until the end of the first 
quarter of the coming year at the very 
least. In passing, it is worthy of mention 
that YOUNGSTOWN has put on another mer- 
chant stack, making the second to be put 
on in thirty days, thus proving that Presi- 
dent CAMPBELL has something substantial 
upon which to base his prediction. 

Inquiry develops the fact that orders 
for railroad cars are beginning to dribble 
in, and western steel makers are an- 
ticipating a flood of this kind of business. 
The leading western producer and the prin- 
cipal independents, I am informed, are 
working at 80 per cent capacity in their 
heavy product, and at about 85 per cent in 
their sheet mills. The price tendency for 
sheets, by the way, is upward. 

I am willing to concede that, on the 
basis of present prices and present opera- 
tions, no exceptional profits are to be ex- 
pected for the final quarter, unless we ex- 
cept a company like SLoss-SHEFFIELD. 

Now, I cannot but feel that the increase 
in STEEL’s monthly orders is significant of 
a marked change for the better in the 
whole industry. That confidence is the 
foundation for a belief that steel shares 





in for attention and 


soon should come 
should be carried forward so that their 
price average will be more in line with the 


rest of the market. These shares have 
been holding rather firm for some little 
time, which suggests preparation. 

The buyer of steel shares at the pres- 
ent time will have in mind the long pull, 
or six months’ outlook. The immediate 
future will be interesting solely as helpful 
in seeking an estimate of the possibilities 
for the coming half year—the final quar- 
ter of 1925 and the initial quarter of 1926. 

A recent authoritative estimate places 
the possible steel rail purchases for the 
current month at 500,000 tons, and the 
steel rail business for the year at upwards 
of 800,000 tons. This tonnage is for de- 
livery next year. I have no official figures, 
but I learn that New York Central, Louis- 
ville & Nashville, North Western and 
Illinois Central have been fairly heavy 
purchasers of rails lately. I mention these 
facts because they all are important in any 
helpful study of the industry. 

Impressive as the foregoing may be, it 
is even more significant that the bulk of 
the recent and current railroad business is 
going, so it appears, to western mills. 


Active Farm Business 


Then there is the activity in connection 
with the farm machinery business. I 
noticed an estimate this week of the prob- 
able business of ADVANCE-RuUMELY. This 
company, it is stated, probably will do 
50 per cent more business in 1925 than last 
year. In passing, the way in which the 
company has been going ahead, and the 
apparent definiteness of its recovery, sug- 
gests the possibility that the restoration of 
the full 6 per cent dividend on the pre- 
ferred stock will be ordered in the not dis- 
tant future. By the end of this year ac- 
cumulations on the senior shares will total 

(Please turn to page 496) 
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By LOUIS GUENTHER 


Editor and Publisher of Tue FinanctaL Wor.p 


T is growing increasingly difficult 

to cull out of the extensive list of 

securities on the Stock Exchange 
what could be classified as real bargains: 
bargains under the standards which have 
been set in the methods of investing 
that are the basis of “My Method” of 
investing capital profitably and with the 
risk reduced to a minimum. 


If investors will spread before them 
the daily stock quotations reported in 
the newspapers and then apply to their 
prices the yard stick of prevailing in- 
terest rates in contrast with the income 
yields produced by the dividends at pres- 
ent paid several salient and significant 
facts will be graphically impressed upon 
them. 


First that the stock market as a whole 
has considerably discounted not only 
the revival in business already felt all 
over the country—but a considerable 
part of that which is still expected to 
feature the coming year—for the great 
majority of securities are now selling 
on an income yield basis which can be 
obtained from bonds without the advan- 
tage of security that accrues to the 
bondholder because he is a_ creditor 
while the stockholder is simply a part- 
ner in a business. 


I need not point out to the intelligent 
investor that such a position as a stock- 
holder is not a conservative one—and 
leaves him open to losses in the proper 
rental value on his capital unless it is 
accompanied by the certainty of an in- 
crease in dividend or’ rights that will 
equalize his investment with a proper 
income return. 

It stands to reason that the holder of 
a stock should receive a greater return 
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@ For the benefit of investors Mr. 


tal. 


on his capital to compensate him for the 
business risk assumed than does the 
bondholder. This the present market 
does not afford except in a smaller num- 
ber of securities which are undervalued 
unless business prosperity enables a 
greater distribution to stockholders of 
profits than are now being paid. To 
determine where such lightning will 
strike is too much of a guessing con- 
test for me to assume the risk in my 
recommendations to investors. 


The other significant fact that a com- 
prehensive study of the daily stock quo- 
tations develops is the buoyancy which 
public optimism has contributed to the 
stock market—a state of mind that is 
more or less the psychology of a pub- 
lic market where expectations are ab- 
normally developed and values given an 
interpretation inconsistent with their 
proper relation with capital if what is 
expected fails of realization. 


At Low Yields 


Were an investor solicited to invest 
his capital in a bond producing four per 
cent or less, he would turn the offer 
aside, yet he would be investing his 
money on that low yield basis in quite 
a number of stocks around their present 
prices—and guessing whether largesses 
will be distributed sufficient to warrant 
the risk assumed—and even _ such 
bounties have been more or less dis- 
counted—so that in the final accounting 
it may be discovered no bargain had 
been acquired. 


Moreover, this is not the only risk as- 
sumed. There is the greater risk of 
inviting a considerable speculative loss, 
should there occur a movement designed 


GUENTHER again applies the yard 
stick of values as contrasted with 
current interest rates to listed secur- 
ities and selects 20 stocks which he 
considers attractive on this basis; 


Particular attention of the reader is 
called to the frank views Mr. 
GUENTHER expresses for the need 
of ultra conservatism in the selec- 
tion of securities in a market where 
considerable inflation in values al- 
ready has taken place; 


It is time to act with caution if 
profits made are to be retained. 
Among the undervalued securities 
there still remain opportunities for 
the profitable employment of capi- 
This list aims to point them 
out.—Editors. 


by the inexorable economic law to bring 
about a readjustment in the market be- 
tween prices and values. The time 
when such a faceabout by the market 
will take place no human mind can ac- 
curately forecast—that it must 
evitably come no sound economist will 
dispute. 


in- 


During the past several months we 
have witnessed certain indications of 
such a condition shaping itself. When 
one stock, American Can, can sell on a 
basis of earning only five dollars a share 
on a supposed splitup of five shares for 
one, as has been frequently cited was the § 
melon which its directors would cut—and 
whose business is subject to the radical 
changes in the canning industry—it does 
not reflect a bargain. 


With equal force could it be said this 
is also true of another stock which has: 
risen recently to a price for a security 
only once exceeded in the history of the 
Stock Exchange, which at its current 
quotation could produce for the present 
purchaser an annual income of less than 
four per cent if all the earnings were 
paid out in dividends. 

Even from a standpoint of a specula- 
tion such ventures could not be classified 
as attractive. 


In view of the symptoms indicating 
that the market has entered more or less 
into the dangerous zone of inflated prices 
for securities I am constrained to urge 
upon the subscribers of THE FINANCIAL 
Wortp the practice of ultra conservatism 
—by this I mean to husband the profits 
they have made—rather than chance 
them to possible dissipation from a sud- 
den and sharp reaction—and confine 

(Please turn to page 503) 
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The Stocks That Mr. Guenther 
Recommends 
In the main body of his article Mr. Guenther gives his 
reason for including these securities in his present bar- 
gain list. 
Among the Rails 
7, Current Current 
Price Dividend Yield 
Movtherm Pactiie: ........-..-...cccc0.cc.....-02 69 $ 5 ta 
Se nee 72 5 6.9 
acces cciteandaien 140 10 7.1 
mock Istend 67% Pref. ............00c::..u.. 84 6 7.1 
NT iach cial retin 70 5 7.1 
: St. Louis & San Francisco .................... 96 7 7.3 
1€ 
et 
, Among the Utilities 
, Philadelphia Co. -...c..c--cccsscsssssseeeeesee-es 57 4 7.0 
ve American & For. Power Pfd. ............ 92 7 7.6 
« Brooklyn-Manhattan Pfd. .................. 79 6 7.6 
a Standard Gas, Electric, Pfd. .............. 54 + 7.4 
for 
he ™ 
nd Among the Industrials 
ical F 
oes American Linseed, Pfd. .................... 85 7 8.2 
me Cuen Phostery, Pid. ......................-.... 88 7 43 
has. Ly 54 4 7.5 
ys ES LTT 25 2 8.0 
e Famous Players .................................... 109 8 7.8 
han Bush Terminal Deb., Pfd. .................. 86 7 8.1 
a, ee. eee en 42 3 7.1 
ula- General Outdoor Advertising “A” ..... 52 + ra 
— EN SRD ee EE ee 21 1.50* 7.1 
ting American Woolen, Pid. ..................... 87 / 8.1 
less 
rices *Includes 50c extra. 
wie tPrices as of Oct. 14. 
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UR markets have been showing a 
O decided liking for the securities of 

special industries and these have 
been favored to such an extent that in 
many cases they are selling at over- 
valued levels. Needless to say these are 
to be avoided or made the means of taking 
profits, if you are at present holding them. 
There are, however, still splendid oppor- 
tunities for acquiring undervalued stocks 
in industries that- are having or will have 
their share of this healthy prosperity we 
are enjoying. 

How often we hear of opportunity 
being at our door and not realizing it. 
How many of us read? That is perhaps 
a far-fetched question. But is it? Not 
reading between the lines as it is so often 
our ‘desire to do, but reading that which 
is intended for our eyes to drink in. Ad- 
mitted we do. But has it occurred to you 
that your daily newspaper has assumed 
larger proportions, of course, augmented 
by increased advertising? Your fiction 
magazines, trade papers, class papers, fi- 
nancial papers, in fact all sources of 
printed matter are partaking of this 
healthy prosperity of ours. It is no ex- 
ception to the rule, it has always been so. 
And it is very likely to be so, unless some 
radical diversion is made that can supplant 
the printed word as a means of, not alone 
helping, but actually making prosperity. 

Going back a step further, back to the 
foundation of all this, we find the print- 






Are Printing Stocks Neglected? 


@ Why are the securities of 


the manufacturer of print- 


ing materials given such little recognition in our 


markets?’ 


@ One of the most stabilized of our essential indus- 
tries offers opportunities for investment that are at- 
tractive at present time and levels; 


@ When a more general knowledge is had of condi- 
tions in the industry, true values will become asser- 
tive with appreciation in market valuations. 


By WILLIAM J. 


ing manufacturer, who has made possible 
the reading of this very message, a fact 
given little consideration but none the less 
a fair comparison of the consideration 
given the securities of the various compa- 
nies so engaged, that are traded in on our 
markets. 
Essential Industry 

All that is read must be printed in one 
form or another. That fact should not 
de lost sight of in reading this analysis 
of the printing manufacturers. It is not 
uncommon of late to receive in a popular 
weekly over 200 pages of printed matter 
and this going to readers in the millions 
of copies. Newspapers reach bulky pro- 
portions with circulation ever on the in- 
crease. It is estimated that the daily news- 
paper advertising expenditures in 1925 
will exceed those of last year by over 8 
per cent reaching a total well over $700,- 
000,000. Other publications are making 
a comparatively good showing. It will 
be a year that will surpass all others with 
the possible exception of 1920 when a 
groundless boom and reckless appropriat- 
ing of advertising funds for tax purposes, 
brought returns not warranted by condi- 
tions. It is not beyond expectation that 
1925 will even surpass that figure, but 
it will be conservative and intelligent 
expenditure in contrast with that 1920 
period. What does this mean to the print- 
ing manufacturer? . It means that the pub- 


lisher is using every available means of 


HEALY 


getting production with present equip- 
ment—a pressing need for new, and re- 
construcion of old, equipment, and he is 
making the money that will allow him to 
carry his plans to completion. That is 
how the manufacturer is going to be re- 
warded for the part he plays in our pros- 
perity. 

The printing industry has enjoyed a 
steady and consistent growth for many 
years back and it is to be expected that it 
will continue so with an ever increasing 
industrial expansion. 

Getting down to the subject of securi- 
ties let us see what the different compa- 
nies offer in the way of possibilities. 

* * * 
American Type Founders 
Guenther’s Rating “A” 

This company is the largest manufac- 
turer of type and printers’ equipment in 
the United States. Foundry type is used 
most extensively throughout the industry 
in all hand composition work. The new- 
est and most rapidly growing branch of 
the company’s activities is the sale of the 
Kelly press, a high-speed automatic ma- 
chine that gives promise of increased rev- 
enues. The common stock of the company 
is selling around $118 a share and pays &. 
The yield obtained at this price is 68 
per cent. In 1924 the company was able 
to report earnings equivalent to $14.78 a 
share or 12.52 per cent of present market 

(Please turn to page 500) 
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The Reconstruction 


@ Hungary, like many of her European neigh- 


bors, fell the victim of the inflation mania, and 
has suffered the same results; 


@ Hungary is primarily an agricultural country 
and must depend on the soil for her rehabilita- 


tion; 


@ Read Dr. Winkler’s views, they are given first- 
hand from the ground. 


By DR. MAX WINKLER 


Manager Foreign Dept., Moody’s Service 


gary, too, took recourse to inflation 

almost immediately upon the con- 
clusion of the Treaty of Trianon. The 
rapid increase in notes in circulation and 
the consequent downward movement of 
the country’s currency were greatly facil- 
itated by the numerous changes which 
took place in Hungary’s political structure. 
The proclamation of the Magyar Republic 
in November, 1918, was followed less than 
five months later by the establishment of 
a Bolshevist form of government, only to 
be replaced by the setting up of the Na- 
tional Government in August, 1919. Since 
1920 Hungary has been governed by a 
Regent. The country is officially desig- 
nated a Monarchy, and its ministry is 
styled “The Royal Hungarian Ministry.” 


l= most of her neighbors, Hun- 


Treaty Terms 


The terms of the Trianon Treaty have 
proved as calamitous to Hungary as those 
of the St. Germain Treaty have proved to 
Austria, those of the Neuilly Treaty to 
Bulgaria, those of the Versailles Treaty to 
Germany, and those of the Sevres Treaty— 
although to a lesser degree—to Turkey. 
As a result of the Treaty of Trianon, the 
ancient Kingdom of St. Stephen was 
obliged to cede almost 72 per cent of its 
pre-war territory and about 62 per cent 
of the pre-war population to the neighbor- 
ing countries, including Rumania, Jugo- 
Slavia, Czecho-Slovakia, Italy and Austria. 
Hungary as constituted today comprises 
within her confines an area of 35,790 
square miles and a population of 7,972,620, 
equivalent to 222 inhabitants per square 
mile, as compared with 195 for Austria. 
In area the country is more than three 
times as large as Belgium, nearly three 
times as large as Holland, about two and 
a half times as large as Switzerland and 
about 8 per cent larger than present-day 
Austria. Its population is more than twice 
that of Switzerland, about 25 per cent 
greater than that of Austria, 15 per cent 
greater than that of Holland, and approxi- 
mately equal that of Belgium. 

Hungary is primarily an agricultural 
and stock-raising country, with approxi- 
mately 4,200,000 inhabitants engaged in 
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agriculture. Just as the prosperity of 
Czecho-Slovakia is based on mining and 
industry, that of Hungary is based upon 
agriculture, the Hungarian plain being one 
of the most fertile lands in the world. 
While prior to the war the country could 
export agricultural products in appreciable 
quantities, the output today slightly ex- 
ceeds the domestic needs, largely as a re- 
sult of the loss of the famous granaries 
of the Bachka and the Banate. However, 
if one bears in mind that the present out- 
put of principal agricultural products (in- 
cluding wheat, rye, barley, oats and maize) 
shows a decline from the average annual 
pre-war output for the present area of 
the country, it is evident that by more 
careful and intensive cultivation and by 
carrying out necessary improvements and 
betterments, production would easily be in- 
creased by an appreciable amount. More- 
over, the decline in production is due to a 
very great extent to the agrarian policy 
pursued by the government for some time, 
and which obliged farmers to dispose of 
their products at levels materially below 
world market quotations. In addition, lack 
of capital renders it difficult, if not im- 
possible, to intensify production. How far 
increased output would go towards im- 
proving the country’s fiscal system may be 
seen from the fact that on the basis of 
pre-war production from the area of pres- 


of Hungary 





St. Stephen’s statue in Budapest 


ent-day Hungary, the net yield per annum 
of the output may be conservatively placed 
at K_ 150,000,000 (gold), equivalent to 
about $30,000,000. 


Industrial Situation 


The situation in the sugar industry is 
especially interesting. Prior to the war 
Hungary possessed thirty sugar refineries, 
of which she has lost eighteen. However, 
the remaining twelve factories produced as 
much before the war as the other eighteen. 
In the 1912-13 season the total yield of 
the thirty refineries aggregated 590,000 
tons, valued at K_ 185,000,000 (gold), 
equivalent to about $37,000,000. Of the 
total production about 75 per cent was 
exported. The present acreage under 
beets amounts to some 180,000 acres. With 
the soil of the country admirably suited to 
the cultivation of this product, consider- 
able benefits should result from devoting 
more land to its culture. However, capi- 
tal is required for this purpose, which un- 


(Please turn to page 497) 














Improvement Shown by National Bank of Hungary 
(In millions of kronen) 

June 30, Dec. 31, June 30, 

1925 1924 1924 
Gold coin and bullion .......0020000.0...... 633,195 532,842 246,947 
Foreign exchange reserve ............ 2,091,871 1,933,356 681,268 
Domestic bills, etc: ........................... 1,428,972 1,976,888 1,192,516 
Advances on security -..........-.....-.0++ Sue | > shiciniewass 17,566 
Advances to the treasury.................. 1,950,220 1,974,781 1,980,000 
Notes in: circulation. ......2.22.......<... 4,583,175 4,513,990 2,893,719 

Demand ‘liabilities : 

I 1,874,357 1,865,465 755,240 
ESE aR Tee 183,522 204,003 380,470 
I PIII aitceccisinninoansnsriossisinsin 59.50% 54.80% 33.07 % 
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@ James E. Gorman 


President, Rock Island 


says that traffic conditions and movement 
of all class of commodities except winter 
wheat are good, adding that “there is a big 
corn crop in all Rock Island States and big 
cotton production on all lines excepting 
those in southern Texas, making for ex- 
ceptionally good business.” 


PaciFic, hereinafter called Rock 

IsLAND, should earn a net after all 
charges and preferred dividends, equal to 
at least $6 a share for the common stock. 
Last year, the common earned $4.36 a 
share. 

At the outset, I would make it plain 
that, notwithstanding the indicated earn- 
ing power of the company, its excellent 
physical and financial position, I do not 
anticipate the inauguration of dividends on 
the junior shares in the near future. So 
far as dividend prospects are concerned, I 
would label the junior shares of the Rock 
Island a long pull proposition. 

But, even though the stock cannot be 
described as an immediate dividend pros- 
pect, it is entitled to a substantially higher 
price than most non-dividend paying stocks 
that are not directly in line for payments. 
The reason is, the stock possesses an equity 
in property value of around $130 a share, 
and its long pull outlook affords promise 
of steady and consistent enhancement in 
earning power. 


F™ 1925, Cuicaco, Rock Istanp & 


Reorganized Road 


The Rock IsLanp as at present operat- 
ing, is the product of a_ reorganization 
plan that became operative in February of 
1917, terminating a receivership that was 
begun in April of 1915. Since the issue 
of the company from the hands of the 
courts, and under the direct management 
of President James E. Gorman, the Rock 
IsLAND has been brought to a high state 
of physical perfection. Under the ag- 
gressive direction of L. M. ALLEN, vice 
president and passenger traffic manager, 
the passenger service has been improved 
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The Status of ‘‘Rock Island” 


@ Since its release from receivership, the ROCK ISLAND 
has been making notable progress and today is in the 
best physical and financial position in its history; 


@ Present indications are that the junior stock this year 
probably will earn a net equal to above $6 a share, al- 
though inauguration of dividends is unlikely in the near 


future; 


@ The substantial excess of property value over total cap- 
italization provides a unique situation which should 
appeal to farsighted investors. 


By PHIL MORLEY 


substantially, especially in the past few 
years. 

In the past two years, trafic arrange- 
ments between the Rock. IsLaAnp and 
Southern Pacific and the Cotton Belt, have 
resulted in the direction of a substantial 
amount of new traffic contributed by the 
two roads that has served to stimulate 
property improvements. 

This year’s earnings (gross) promise to 
exceed anything that the road has been 
able to report since 1917. That fact is 
not due altogether to the fundamental in- 
fluence of normal increase in traffic pro- 
duction of the territory served, but is due 
in great measure to the ingenuity of the 
officers responsible for the operation of 
the road, and the aggressive work of 
traffic solicitation and the high quality of 
service rendered. 

It has been said of the Rock IsLanp by 
at least one authority on railroad secur- 
ities that it is a road of “high property 
value and low earning power.” The same 
authority has asserted that “further de- 
velopment of traffic and more efficient 
operation would seem to be necessary be- 
fore the common stock could be seriously 
considered as a potential dividend payer.” 


Dividend Outlook 


My criticism of the last quoted asser- 
tion may seem captious, but it ts a per- 
sonal opinion that, while the common stock 
may not be germinative, it at least is 
potential. An indicated earning power of 
around or in excess of $6 a share, it 
would seem, gives to the stock potentiali- 
ties. But inauguration of dividends may 
be too far removed to justify using the 
term germinative. This fact, in my opin- 
ion, has less to do with ability to pay a 
dividend than with the probable desire of 
the present careful management to sus- 
pend dividend action until the already im- 
pressive evidence of established earning 
power shall have been strengthened, and 
until the property has been brought to the 
point of physical perfection and financial 
strength the management is aiming at. 

Although I have held the opinion that, 
when earnings are sufficient to pay divi- 
dends, payments should be made, I never- 
theless believe that, in this instance, stock- 


holders can afford to wait. 

Now, in connection with the before- 
mentioned critic’s statement regarding eff- 
ciency of operation. Last year, gross 
revenues were increased only .003 per cent 
over those reported for the preceding year. 
But net earnings increased 52 per cent. 
That does not seem to indicate any short- 
comings in the way of lack in proper op- 
erating efficiency. 

As for the Rock Istanp having a high 
property value, but low earning power, the 
facts seem to deny that assertion with 
equal finality. 

Last year, the net of $4.36 per share 
of common stock of Rock ISsLanp, 
amounted to a return of only 4.18 per 
cent on property value. 

Had rates been such as to permit the 
road to show a net of 534 per cent on 
property value, the common stock of the 
Rock Istanp last year would have earned 
$13 per share. 

It, therefore, appears to be obvious that, 
not only must the property value of the 
road be high, but the earning power is 
high also. 

The fact is, the Rock IsLanp, by reason 
of the excess of property value over total 
capitalization, the character of the terri- 
tory served, its excellent physical and 
financial condition, has potentialities equal 
to the best of the roads of its group, and 
superior to many of them. From the 
standpoint of long pull possibilities, its 
securities are entitled to confidence and 
high rating. 


High Yield 


But, because the junior stock is not on 
the dividend list, and is not a near-pros- 
pect regarding profits distribution, it would 
be my judgment that the better purchase 
at the moment, assuming income desired, 
would be the 6 per cent preferred stock, 
which at this writing can be bought for 
around 86, which price affords an in- 
come return of about 7 per cent. This 
year, this stock should earn its dividend 
more than twice over. The income, there- 
fore, can be regarded as reasonably safe, 
which is essential to qualify the stock for 
investment purposes. 

(Please turn to page 501) 
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as Industry Is on Up-Grade 


@ Leaders in the industry are predicting remarkable developments in the 





next five years, leading up to the point where gas will be the universal 


fuel; 


@ Facts and prospects gleaned from the industry’s annual convention should 
encourage holders of securities. 


up here this week that, to my notion, 

epitomizes the big idea that is up- 
permost in the minds of the leaders in the 
country’s manufactured gas industry. We 
may marvel at the wonders of radio, of 
wired photography, and speculate upon 
the possibility that one day America’s 
railroads in the main will be electrified. 

But, according to men I have talked 
with this week at the Seventh Annual 
Convention of the AMERICAN Gas Asso- 
CIATION, the gas industry in this country 
is making strides that will revolutionize 
completely the habits of living of the next 
generation. 

For example—universal use of gas fuel 
in industry and the home is one inevitable 
development that now is in process, -say 
these men. The result of that expansion, 
they assert, will be an industry that will 
be three times its present size. 

li equipment and appliance companies 
are included, the capital now invested in 
the manufactured gas industry is close to 
$4,000,000,000. So a capital investment of 
about $12,000,000,000 is the achievement or 
fact toward which the industry now is 
working. 

I got this slant on the week’s conven- 
tion by talking with such men as HENry 


G wp here tis That’s a word I picked 


« H.C. Abell 
President, A. G. A. 
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By E. MARSHALL YOUNG 
From the Steel Pier at Atlantic City 


L. Douerty, of H. L. Doherty & Co.; 
R. M. Searre, Rochester Gas & Elec- 
tric Co.; H. C. Apexi, Electric Bond & 
Share; G. S. Creamer, Brooklyn Union 
Gas; A. P. LatHrop, American Light 
& Traction; J. M. KNow.es, Consolidated 
Gas of New York; J. G. Reese, Consoli- 
dated Gas of Baltimore, where the first 
gas company in the country was organized 
away back in 1816; CHartes A. MuNRoE, 








TOTAL SALES OF MANUFACTURED 
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Laclede Gas, and C. R. Srutt, of the 
American Gas Company of Philadelphia. 

“During the last ten years industrial use 
of gas has jumped 1,000 per cent,” says 
H. C. ABELL, who presided over the con- 
vention as president of the AMEerIcAN Gas 
Association. “The indications are that 
this year will establish a new high record 
in gas consumption.” 

The last statement should be of interest 
to readers of THE FINANCIAL WorLp who 
are owners of gas securities. I should not 
care to be on the short side in any good 
gas .stock, 

Some forty-four hundred American 
cities and towns today have gas service. 
But the men who came to Atlantic City 
this week to get together and work out 
solutions believe that the industry is far 
away from covering its field, and that 
there is a large potential market repre- 
sented in communities not as yet gas 
served. 


In writing of the electric railway indus- 


try in the last issue of THr FINANCIAL 
Wortp, I remarked that the men in that 
industry are on their toes and that the 
next few years will witness many revolu- 
tionary changes that will attract millions 
of capital and wide-spread public confi- 
dence. 

The development of super-gas plants 
capable of supplying gas for long-distance 
transmission is what the farsighted men 
in the industry now are working for. 

And it is not a “pipe dream” either. 
Already gas is being sent sixty miles from 
its source of production. 

Super-power, in the electrical industry, 
not long since was just a vision, taken 
seriously by only a comparatively few 
people. Today there are a number of 
super-power systems in this country, and 
the ‘development of great projects of the 
sort is proceeding at such a rate as to 
make it almost impossible to estimate what 
the coming five years may produce. 

The use of gas in industry, it is pointed 
out, removes the necessity of tying up 
large sums of money in fuel, and does 
away with need for storage space for 
fuel. Another thing, it does away with 
the seasonal difficulties of fuel transporta- 
tion. These are some of the reasons 
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@ Alexander Forward 
Manager of A. G. A. 














Miscellaneous Industrials 





Adams Express— 
Rating “A” 

On reports that Adams would liquidate 
its valuable holdings in the near future 
the stock advanced sharply. These were 
subsequently denied. Earnings in 1925 will 
probably be around $10 a share. 


American Agr. Chem.— 
Rating “C” 

The outlook for fertilizer sales in the 
1925-1926 selling season is excellent. Doubt- 
less American Agricultural Chemical will 
profit by the improvement in the industry. 
The company is about to retire its first 
mortgage bonds and will probably refund 
its 7% per cent early in 1926. After that 
the way will be cleared for taking care of 
the back dividends on the preferred. 


Archer Daniels— 
Rating “B” 

Due to increasing prosperity in the lin- 
seed oil industry Archer Daniels is retiring 
its preferred stock which carries options 
tc purchase % share of common at $50 a 
share. The outstanding preferred has been 
reduced from 50,000 to 45,000 shares. 


Beech-Nut Packing— 
Rating “A” 
Beech-Nut has declared an extra divi- 
dend of 60c. a share payable December 10 
to stock of record November 25. Com- 


pany’s current earnings are reported on the 
increase. ° 


Burns Bros.— 
Raiing “B” 

Burns Bros. has been strong marketwise 
following the inauguration of the new man- 
agement of which S. A. Wertheim has been 
made president. Regular quarterly divi- 
dends of $2.50 on the A stock and 50c. on 
the common were declared. 


Continental Can— 
Rating “A” 

The large corn crop is an important fac- 
tor in the growing demand for cans and 
the products of Continental and American 
Can. Sears Roebuck has made a survey 
which indicates that the amount of canned 
corn has about doubled since 1909. Con- 
tinental, with indicated earnings of around 
$10 a share, appears much cheaper in com- 
parison to market price than American. 
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Cuban American— 
Rating “B” 

Cuban American with other sugar stocks 
is marking time awaiting a trend in the 
price of raw sugar. Just when a turn for 
the better will come appears to depend 
largely on the size of the coming season’s 
crop in Cuba, which promises to be large, 
based on early acreage estimates, but which 
may, of course, be adversely affected by 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Pittsburgh Steel, com.............. BtoC 
Standard Milling, common ....C to B 




















future weather conditions. From present 
indications it does not look good for the 
high cost producers and the low cost pro- 
ducers may have a long pull before better 
conditions prevail. Cuban American is 
one of the soundest of these. 


Hayes Wheel— 
Rating “B” 

Hayes Wheel is expected to redeem its 
outstanding first mortgage bonds from sur- 
plus earnings. This will leave but a small 
amount of preferred ahead of the common 
on which extra dividends are being paid. 


Indian Motorcycle— 
Rating “B” 

Indian Motorcycle reports net of $1.45 on 
the common in the fiscal year ended August 
31, 1925, compared with 18c. in the previ- 
ous year. Sales showed a good gain and 
the company is hopeful of establishing in 
popularity a new form of taxi for short 
distance trips in the larger cities. 


International Paper— 
Rating “B” 

The common stock of International 
Paper broke rather sharply in an other- 
wise strong market when it was reported 
that the company would endeavor to do 
some financing with common stock. The 
statement of the company said: 

“The International Paper Company con- 
templates holding a stockholders’ meeting 
for the purpose of changing the par value 
of its common stock to no par and offer- 








ing additional common stock to existing 
common holders on a share for share basis 
at $50 a share, payable in equal instal- 
ments on November 30, 1925; March 1, 
1926; June 15, 1926, and August 1, 1926, 
and instituting quarterly dividends on the 
common stock on August 15, 1926, of $2 
a share a year. It is understood the of- 
fering will be underwritten without com- 
mission.” 

While the purpose for which the new 
funds would be used was not made known 
officially, it was learned in sources closely 
affiliated with the management that the 
proceeds of the stock sale would be used to 
carry out the program for the development 
of some valuable hydroelectric properties. 


Kinney— 
Rating “A” 

Joining in the procession of the rising 
chain store stocks G. R. Kinney advanced 
sharply during the past week. The presi- 
dent reports that 240 stores are now in 
operation and that sales in October will 
be about 10 per cent greater than in the 
same month last year. 


S. S. Kresge— 
Rating “A” 

Kresge chain store stock reached a new 
high of $800 a share during the past week. 
It is estimated net earnings in 1925 will be 
about $30 a share. If the entire $30 were 
paid out in dividends the return would fig- 
ure less than 4 per cent on the $800 price. 


Kresge Dept. Stores— 


Rating “C” 
Indicative of rather unsatisfactory 
progress Kresge Dept. Stores reports 


less than $5,000 earned in the first half of 
1925. It is to be expected that earnings 
will be better than that in the second half 
but there also is more stock now outstand- 
ing and earnings will not make a very 
impressive showing as compared with mar- 
ket price. 


National Dept. Stores— 
, Rating “B” 

National Department Stores reports net 
of $1 a share in the first half of 1925 com- 
pared with $1.87 a share in the same period 
of 1924. Company’s earnings are expected 
to do better in the second half year. 

| 
Sloss Sheffield— 
Rating “A” ; 

Strength in Sloss Sheffield, which was 
recommended in one of Mr. Guenther’s 

(Please turn to page 505) 
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Position of the Bond Market 


THE WEEK IN BONDS 
1923 
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The Outlook 
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Money rates were inclined to be- 

come stabilized and the absence 
of further rumors that the Federal Re- 
serve Bank would raise the rediscount 
rate had a favorable effect. Prices oi 
investment issues were noticeably steady, 
new financing was of moderate volume. 
Railroad bonds, legal for savings banks, 
firmed, and it was apparent that in- 
vesting corporations were again in the 
market for issues they can legally hold. 
Liberties continued to fluctuate within 
narrow limits and show practically no 
change from last week. 


In the industrial list Dodge Bros. con- 
vertible 6s, attracted considerable atten- 
tion and were actively traded in. These 
bonds fluctuated widely. They sold up 
as high as 100 at one time but later 
reacted and closed with a fractional gain. 
Fertilizer issues continued active and 
strong in reflection of improvement in 
the industry. International Agricultur- 
al Chemical 5s gained 2 points. Fisk 
Tire ‘Co. 8s reached a new high on this 
movement at 114. Western Union’s nine 
months earnings statement showed re- 
markable improvement and _ indicated 
that its bonds are in the high grade 


Bw: prices ruled steady last week. 


class. The bonds moved up fraction- 
ally. 
The high class investment railroad 


issues displayed distinct firmness, but the 
average gains were slight. In _ the 
speculative class, the Chicago, Milwau- 
kee & St. Paul R. R. issues were active 
and, advanced following the announce- 
ment that the reorganization plan was 
operative. They later reacted and clos- 
ing prices show little change from last 
week. Seaboard Air Line adjustment 5s 
gained one point in response to the 
statement of President Warfield that the 
12% per cent accumulated interest would 
eventually be paid. 

In the utility group, the Internation- 
al Telephone & Telegraph Co. converti- 
ble 5%s continued to feature the list. 
They advanced to a new high of 108% 
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and closed the week with a gain of 1% 
points. These bonds were recently of- 
fered at 99 and the premium at which 
they are selling reflects the value in- 
vestors place on the conversion feature 
which allows bond holders to exchange 
for stock at $125 per share after Mar. 1, 
1926. The high investment calibre of 
telephone issues was reflected in the 
offering of $5,000,000 Bell Telephone of 
Canada Ist mortgage 5s on a 5.05 basis. 
The issue was placed privately. The 
North American Co. issues were strong 
following the announcement of acquisi- 
tion of two big power properties which, 
now gives North American the largest 
generating capacity of any system under 
single control. Other utilities were fair- 
ly steady. 

A fairly good market for foreign gov- 
ernment bonds prevailed throughout the 
week and price movement showed no 
effect over disappointment of result of 
French debt conference. Most of the 
European issues gained ground. Cuban 
issues and South American groups dis- 
played pronounced strength and in general 
scored fractional gains. Mexican 
ruled steady. 


issues 


Outlook for Bonds 


The bulk of the commercial paper 
loans now command a rate of 4% per 
cent as compared with the recent rate 
of 4% per cent. With rising interest 
rates, the question naturally arises as 
to whether the investor should buy at 
the present time. While it is possible 
that interest rates may register further 
moderate advances, it is doubtful if they 
will: hold for any considerable period of 
time. The demand for money to pro- 
vide for the seasonal fluctuation in busi- 
ness appears to be at or near the peak. 
With the passing of this demand, money 
rates in our opinion will ease off. What 
course bond prices will pursue in the 
interim is problematical. We do not 
anticipate more than a slight decline, if 
any. Present prices are already ad- 
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justed to current money rates. While 
there may be some reason for the in- 
vestor looking for short term issues to 
withhold purchase for awhile longer, 
his commitment should be made before 
the investment demand sets in early in 
the new year. As regards the investor 
looking for long term securities, we can 
see no logical reason why purchases 
should not be made at the present time. 
This is in line with our long-range view 
regarding bond prices. It is our opin- 
ion that over an extended period of 
years, barring some unforeseen  catas- 
trophe, the general trend of commodity 
prices will be downward and the cost 
of living will be lowered. If this pre- 
mise is correct, money will cheapen and 
bonds will enhance in value. 


Offerings of the Week 
New offerings show an increase as com- 


pared with last week. The principal is- 
sues are listed below: 


$ 5,000,000—American Type Founders 
Company, Fifteen-year 6 per 
cent Debentures, maturing in 


1940. 

$ 5,500,000—Penn Central Light & Power 
Corp., Fifty-year 5% per 
cent, First and Refunding 


Mortgage Bonds. 

$ 9,500,000—-61 Broadway Bldg., New York 
City, (Broadway - Exchange 
Corporation) 5% per cent 
First Mortgage Sinking Fund 
Loan; Due in 1950. 

$ 3,000,000—61 Broadway Bldg, New 
York City, (Broadway-Ex- 
change Corporation) 7 per 
cent General Mortgage Sink- 
ing Fund Bonds; Due 1945. 

$15,000,000—Miller & Lux Incorporated, 
6 per cent First Mortgage 
Bonds; Due 1945. 

$ 1,000,000—The San Antonio Joint Stock 
Land Bank, (Texas and 
Oklahoma) 5 per cent Farm 
Loan Bonds; Due 1955. 


(Please turn to page 504) 
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G L.W. Baldwin 


Who put “MOP” on its feet 


HEN a man draws down $100,000 
W in salary for a year’s services, 

one concludes either that he is 
worth that and a good deal more, or he 
has what everyday vernacular describes as 
a “drag.” When I learned that the stock- 
holders of the Missourt Paciric have a 
$100,000 president, I quite naturally asked 
myself and others just what kind of a 
man it is that is worth that much money. 
I assumed that he must be worth it, else 
that shrewd bunch of men who sit around 
the directors’ table of MOP would not 
have hired him. 

His name is L. W. Batpwin. 

He cdme into the presidency of the road 
in 1923—early in the year in a month 
when showers are a constant occurrence 
in some sections, and especially in Mis- 
souri. The showery weather of his advent 
was curiously logical. He had a man’s- 
sized job to tackle. The accounting de- 
partment was blue. No matter how it 
figured, it could not translate the results 
of operations in.other than red numerals. 
And you know what that -means to a real 
he-man executive. 

Like a red flag waved in front of an 
up-and-coming bull. 

In 1922, MOP showed a big deficit— 
more than a million dollars. In 1923, the 
road didn’t earn a nickel for its common 
stock. 


Little Encouragement 


Missourt PaciFic was one of the roads 
that, before the war, was put through re- 
ceivership and released before it had a fair 
chance to demonstrate whether or not re- 
ceivership and reorganization had done it 
any good. Following release from the 
courts, stockholders had little to encourage 
them. It seemed almost impossible for 
It was true 


the road to get anywhere. 
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Baldwin of Missouri Pacific 












L. W. BALDWIN 











@ When he went to MOP as president, he found 
a real job ready for tackling; 


€ Demonstrated earning power was nil, and 
stockholders were wondering if they ever were 
going to see. daylight; 


@ In a little more than two years, he has pulled 
the road out of the hole, and set it on its feet. 


5 


that large amounts of money were being 
poured into the maintenance and better- 
ment hopper. But stockholders rarely find 
that sort of knowledge joy-giving. 

Kuhn, Loeb & Co., who had handled the 
job of reorganization, and had done a 
rather good piece of work, realized that 
they were up against a real problem. 
Something was needed to put life in the 
property—to make it pay returns on the 
huge investment it represented. Then, 
too, there was forming in the minds of the 
men who do the big thinking in the bank- 
ing house in William Street, in New York, 
a scheme which used Missouri PAciric 
as a centerpiece; a scheme for consolida- 
tion that ultimately would give the coun- 
try a mighty railroad machine equal to the 


biggest. 
Find the man! 
That was the injunction that went 


through. Bankers and directors got their 
heads together. They looked over pros- 
pects. They singled out men about whom 
those who were close to the railroad game 
were talking. And their search narrowed 
down to a man who was vice-president in 
charge of operation in the official family 
of the Illinois Central. 

That man was L. W. Bauwwin. 

About him, one fact stood out. For 
several years, it seems, whenever there had 
been a tough railroad problem that stumped 
men in the transportation game, it was 
quite usual to hear—“get hold of Baldwin; 
he can do it.” : 

“We have a financial problem, and other 
problems of equally serious nature,” the 
Missouri Paciric directors agreed. “So 
we had better send for this man BaLpwin.” 

The result was—a new job. 

Last year the Missourr Paciric earned 
$3.52 a share on its common stock. 


By 


This year, it probably will earn more 
than $5 a share, and one hears that the 
subject of doing something about clearing 
up the arrears in dividends of about $33.75 
a share on the preferred is being consid- 


_ered seriously. 


I don’t think that one could. find an old 
stockholder of Mussourt Paciric that 
would not agree immediately, if asked, 
that L. W. Batpwin is a real $100,000 a 


‘year man. 


Prior to becoming vice-president of the 
Illinois Central, BALDWIN was a railroad 
man of many parts and capacities. Dur- 
ing the period of federal control, he had 
on his hands some of the most exacting 
jobs that the Railroad Adminstration 
could find. That was because he possessed 
an unfailing knack for pulling things out 
of tangles—straightening things out. 


Practical Man 


He is said to have a wider range of 
practical experience than any other rail- 
road man in the country. And every inch 
of his five feet ten and one-half, and 
every ounce of his 225 pounds, loves work. 
He believes that, in order to get anywhere, 
one must expect to keep everlastingly at 
it. He learned that from life—from his 
own experiences starting with a surveying 
gang on the Illinois Central at a salary of 
$50 a month, through the business of mak- 
ing the Central of Georgia a producer, 
and in the several jobs which he has held, 
all of which required the best that could 
be found in any man, 

MOP employs around forty thousand 
men. I am told that every one of them 
is a booster—the kind of worker who be- 
lieves that the business that employs him 
is the best in the game. And, although 

(Please turn to page 502) 
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By THE OBSERVER 


Almost twenty years ago a Chi- 
cago publisher offered to take over 
the Post Office department and op- 
erate it privately, without increas- 
ing any of the postal rates. Un- 
der this arrangement the large annual deficit, run- 
ning into a hundred million, he asserted would be 
eliminated. As. was to be expected the offer was re- 
fused, but it served to show up what would be pos- 
sible were the business of the Government handled on 
a strictly business basis. 


Uncle Sam’s 
Business 
Budget 


During the HarpinG administration, under an act 
of Congress, a budget system was installed. It was 
a great step forward in placing the operation of the 
Government on a commercial footing, for it removed 
the unrestrained method of making appropriations, 
without first learning if the funds were available, or 
could be raised without imposing excessive taxation 
upon the people. 


This budget system has more than justified itself. 
According to a recent report issued by its head, Gen- 
eral Lorn, the Treasury found itself at the end of the 
1925 fiscal year $225,000,000 better off than it had 
figured upon. This was in spite of the considerable 
tax reduction. In that year Uncle Sam also was able 
to reduce his indebtedness by over $750,000,000. 

In this budget system every taxpayer is vitally in- 
terested, for it acts as a stop-gauge against Govern- 
mental extravagance on the simple theory that no 
extraordinary appropriations are made until it is ascer- 
tained: first, if the money is available, and, second, if 
the expenditures are necessary. 


Since the Budget System has been installed the 
dimension of the Government Pork Barrel, upon 
which covetous eyes of the politicians always have been 
riveted, has shrunk considerably in its proportions. This 
is as it should be, for the people who supply the Treas- 
ury with the funds with which to run their Govern- 
ment have every right to ask that their money be 
spent intelligently and without recklessness. 


It cost the Empire State a vast for- 

Railroads tune to build the Erie Canal. That 

and expenditure is not the only expense 

Waterways’ to which she is put. Every year 

the state’s exchequer is subjected 

to a severe drain to meet a deficit, for the canal carries 

very little traffic in comparison with its cost of opera- 
tion and maintenance. 


To find a way to overcome this loss, if one can be 
found, the State has appointed a commission to study 
the problem. A tentative suggestion has been made 
to appeal to the Interstate Commerce Commission for 


some measure of relief. Another suggestion offered 
is to ask Congress to amend the transportation act to 
permit the railroads to use the canal, although their 
tracks parallel it. 


If the latter proposition were acceptable it is felt 
that the railroads could be compelled to pro rate the 
freight carried. Theoretically, the proposition is logical 
and sound. Yet, like so many other theories, it is not 
likely to work out well in practice. There are several 
obstacles that stand in the way. 

There is the constitutional question involved whether 
either the Interstate Commerce Commission or Con- 
gress have the right to intervene in the intra-state 
matters. There is the point of law also, whether the 
stockholders of the railroads can be deprived of earn- 
ings and profits, to which deprivation they would have 
to submit if the volume of freight is to be pro-rated, 
and is not determined by the cheapness in hauling 
charge. It would seem that the shippers too would 
have some legal right to decide how their goods are to 
be carried. 

If the Erie Canal fails to pay its board it is not due 
to any prejudice against it as a waterway, or as a 
means for transportation. It simply suffers from its 
inability to withstand the cheaper cost of the steam 
railroads—a fact that is proved by the decline in 
freight shipments over the country’s principal water- 
ways. 


In commenting upon the causes re- 


What Made sponsible for his outstanding suc- 
Duke cess in the industrial world, JAMES 
Successful BucHanan Duke, the Tobacco 


King, with that degree of modesty 
so characteristic of America’s builders, left his own 
unusual talents out of all consideration and bestowed 
all the credit on hard work. 


“Anyone else could have accomplished what I did 
by hard work,” was what he said when asked to tell 
the story of his successful life. However, that ap- 
praisal of himself, every one realizes, is not the truth 
but a concession to modesty. Many people there are 
who have worked as industriously as Duke but have 
failed to acquire his millions and his fame as a busi- 
ness leader. 


DUKE reached the pinnacle of success because of his. 
keen vision. He was engaged in the manufacture of 
a product that not only had the whole world for a 
market, but was an article repeatedly consumed. That 
was tobacco, Nature’s least harmful stimulant for the 
nerves—for which not only every grown up male was 
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something like $13.50 a share. Next year 
should see something done about wiping 
out that accrual. 

Advices from THE FINANCIAL Wor p's 
western correspondents indicate that the 
farm machinery companies are taking 
large quantities of steel. Nails, wires and 
fence posts are in heavy demand. 

With very few, and only minor, excep- 
tions, the manufacturers of farm ma- 
chinery in the last six months have been 
gaining steadily both in sales and in 
’ strength of financial position. It is not 
unlikely that their profits for 1925 will be 
substantially better than they have been in 
any recent year. Notwithstanding this 
activity, it is believed that there lies ahead 
a promise of further expansion in busi- 
ness, so that the companies are likely to be 
rather heavy takers of steel for several 
months. 

Another significant condition is the fact 
that new stacks and furnaces are coming 
into operation, and the demand for pig 
iron is growing steadily, although the 
policy of hand-to-mouth buying which 
seems to have settled upon consumers con- 
tinues and probably will weaken slowly. 
It is because of this last mentioned situ- 
ation that I would caution againt expect- 
ing what the Street would accept as a 
boom either in the industry or in the 
shares. There will be, in all probability, a 
steady progress. And it is this way of look- 
ing at the situation that convinces the 
present writer that the failure of unfilled 
orders, with exception of that shown by 
STEEL for September, to mount does not 
possess the significance that it might have 
had conditions been the same as in former 
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years, or, in other words, had there not 
been in practice, a stern refusal on the 
part of consumers to take steel in large 
quantities for future delivery. 

I have alluded to the expectations of 
western steel mills in regard to steel rail 
business. Considerable attention has been 
paid to prospective railroad equipment busi- 
ness. I have talked with several steel 
men who are firm in their contention that 
it is not true that the railroads have 
reached a point of equipment perfection 
as to be a more or less minus quartity 
so far as new business is concerned. 

A study of the situation does not, how- 
ever, altogether bear out the opinion offered 
by the steel men. We are aware that the 
railroads have ordered comparatively few 
box cars and locomotives this year. But 
I cannot find substantial evidence that 
companies producing these items of rail- 
way equipment will be rushed with orders 
this fall and winter. I anticipate increase 
in operations, but the growth is likely to 
be slow and not unusually accelerated. 

The manufacture of equipment special- 
ties, on the other hand, is quite active 
and should gain. Orders have been heavy 
thus far this year, and should continue so 
through the final quarter. This situation 
is an important one to know about in a 
survey of the steel -industry. 


1925 Good Year 


Regarding construction activity, book- 
ings of structural steel continue heavy, and 
there is every reason, apparently, for ex- 
pecting this industry to run somewhat 
abnormally large to the end of this year 
at least. The prospect is that structural 
steel bookings for this month will exceed 
those of last month, which was the best 
for the fabricating business so far this 
year. 

It is true that the most active season 
for construction is about at an end for 
the year, but I should not care at this 
writing to offer an opinion as to the .prob- 
able duration of the prosperity that has 
been enjoyed in the building industry for 
several months. 

No; I should not go so far as to pre- 
dict a boom in the steel industry. There 
are absent some of the factors that would 
make a real boom possible. One of these 
is the improbability that railroad orders 
for cars and locomotives will be at all 
heavy for some time. Another is the fact 
that consumers of steel are not going to 
abandon their policy of close buying with- 
out something of a struggle. 

It seems likely that there will be im- 
provement in prices of steel and iron, 
but it remains to be seen just how bene- 
ficial any such improvement will be, espe- 
cially to companies that have a somewhat 
heavy cost of production, or ‘are handi- 
capped by the abandonment of the Pitts- 
burgh plus price basis. 


I would not give much credence to those 
who view the outlook pessimistically on 
the theory that a major crisis in business 
is near. I find that those who are most 
acutely impressed by such a possibility are 
those who have been giving the stock mar- 
ket more attention than tiie fundamentals. 

Credit facilities still are sufficiently 
ample, and interest rates still are low 
enough, to stimulate further employment 
of capital in new undertakings. So long 
as that condition prevails, it is inconceiv- 
able how we can have a major business 
crisis. 

When it comes to recommending pur- 
chases in the steel group, I should select 
stocks of companies which appear to be 
most fortunately situated as to profits. As 
suggested already, among these are to be 
included the western companies, and such 
organizations as SLoss-SHEFFIELD, GULF 
STATES, and REPUBLIC. 

SLoss-SHEFFIELD has been quite strong 
of late and is rather high at this writing, 
being around 109. In the first nine months 
of this year, however, the company earned 
$9 for its common, on $17.50 pig iron. 
The price of the latter now is $20, so the 
outlook is good. 

PITTSBURGH STEEL in its year ended June 
30 last, earned about $1.80 a share, which 
compared with better than $4 for the previ- 
ous year. This fact is cited as illustrative 
of the difficulty confronting some of the 
companies, especially those located in the 
Pittsburgh district. 

In contrast, YOUNGSTOWN SHEET & TUBE 
has been doing so well as to make possible 
the declaration of an extra dividend, bring- 
ing the payments for the year to $5 a 
share. Earnings are running at a high 
rate, and the company is in excellent finan- 
cial shape. At around 78 the stock is at- 
tractive. 


Fairly Attractive 


CRUCIBLE STEEL common is only fairly 
attractive, for reasons set forth in last 
week’s issue, in which the position of the 
company was analyzed. As a long pull 
proposition, the stock has merit however, 
and, even with consumption of steel limited 
by the hand-to-mouth buying habit con- 
sumers have formed, and with competi- 
tion keen, CRUCIBLE is able to maintain an 
earning power in excess of dividend re- 
quirements. With higher steel prices, and 
increased business, the company should be 
able to show up fairly well. 

REPUBLIC STEEL is another company 
which occupies a rather favorable position. 
In the first half of the current year this 
company earned nearly $4 for its common 
stock. Although no dividend is being paid, 
the present price in the early fifties does 
not seem high. 

INLAND STEEL is one of the most attrac- 
tive of the western units. The dividend 
rate is only $2.50 a share, and, at this 
writing it does not appear likely that there 
will be a dividend increase in the very near 
future, although the company is exceed- 
ingly strong financially, and its business 
outlook is very bright. At around 43, I 


should designate the stock as an attractive 
long pull speculative purchase. 
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U. S. STEEL common, in my opinion, re- 
quires no elaboration in the way of de- 
scription or reasons why. I recommend 
its purchase at around present prices. 

Concluding, therefore, it may be said 
that, although the steel industry may not 
be in for a “boom” according to the usual 
acceptance of the term, it is in line for 
a period of good business. Stocks of com- 
panies whose position is such as to make 
fair profits possible are reasonably attrac- 
tive. These include, in the order of nam- 
ing: STEEL COMMON, YOUNGSTOWN TUBE, 
SLoss-SHEFFIELD, REPUBLIC, GULF STATES, 
INLAND, and CRUCIBLE. 
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der present conditions cannot very well be 
supplied from domestic sources. 


As a result of the incorporation of Hun- 
garian territory into Rumania, Czecho- 
Slevakia and Jugo-Slavia, the country lost 
a very considerable portion of her coal 
production, about 80 per cent of her iron 
output and practically all her saline works. 
Coal output amounted to 5,736,000 tons for 
1924 against 6,228,000 tons in 1923, 5,616,- 
000 in 1922, 5,184,000 in 1921, 4,956,000 in 
1919 and 10,274,000 in 1913. The maxi- 
mum annual production is estimated at 
present at 10,500,000 tons, exclusive of 
production of lignite placed at a maximum 
of 5,000,000 tons per annum. The very 
valuable iron basins of Gomer, Spis and 
those of Transylvania have been lost to 
Hungary which retains only one important 
basin of iron ore, known as the Rudo- 
Banya, with an estimated reserve of only 
4,500,000 metric tons. Rich manganese 
deposits are understood to exist in the 
District of Urkuch. The total amount of 
capital invested in mining enterprises lo- 
cated in the new Hungary is estimated at 
K 915,000,000 (gold), equivalent to about 
$183,000,000. It is of interest to note 
that the value of the share capital of 
mines and ironworks amounted on May 1, 
1925, to K 174,500,000 (gold) or about 
$34,900,000. 


Lose Foreign Markets 


Following the war the industry of the 
country has also taken a decidedly retro- 
grade direction, due chiefly to the loss of 
foreign markets by the new political divi- 
sion of the Treaty of Trianon; foreign 
protective tariffs and import regulations ; 
difficulties in obtaining raw materials from 
abroad; lack of commercial treaties and 
co-operative agreements; inadequate capi- 
tal; and last, but not least, the steady de- 
Preciation of the country’s currency. Not- 
withstanding such government measures 
adopted to stabilize exchange, at the estab- 
lishment of the Devisenzentrale, a bureau 
for controlling the purchase and export of 
foreign currencies, the amount of notes in 
circulation increased with marked rapidity 
and with it the value of the crown con- 
tinued its downward trend. At the be- 
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ginning 6f last year the Royal Hungarian 
State Note Institution showed notes in 
circulation of about K 1,000,000,000,000, as 
compared with K 75,886,987,171 at the be- 
ginning of 1923. Metallic reserve in- 
creased during the same period from 
K 16,154,149 to K 23,368,106, an increase 
of over 44 per cent, as compared with an 
increase in notes of more than 1,100 per 
cent. The ratio of reserve to note liabil- 
ities amounted at the beginning of 1924 to 
0025 per cent as against .021 per cent in 
1923. It is of interest to note that the 
last statement of the Austrian section of 
the Austro-Hungarian Bank, i.e., prior to 
the establishment of the National Bank of 
Austria under the auspices of the League 
of Nations, showed a metallic reserve of 
only K 356,371, while notes in circulation 
totalled K 4,080,177,237,927, giving a ratio 
of .000008 per cent. 

As in the case of Austria, it was doubt- 
ful as to whether the country’s reconstruc- 
tion could be attained without foreign as- 
sistance. With this in view, the Council of 
the League of Nations, at the meeting held 
in December, 1923, approved the text of 
two protocols, embodying the principal 
features of a plan for the financial rehabil- 
itation of Hungary. The main features of 
the plan, which is not unlike the one 
adopted in behalf of Austria, are: 


a. The stoppage of inflation in order to 
stabilize the crown, the process being as- 
sisted by the establishment of an inde- 
pendent bank of issue. 


b. The achievement of a balanced budget 
by June 30, 1926. 

c. A reconstruction loan, secured by 
specific Hungarian revenues to cover the 
deficits until June 30, 1926. 

‘d. Control by a Commissioner-General 
to insure the execution of the full pro- 
gram. 

e. Suspension of reparations payments 
in cash until the budget is balanced. 

f. Friendly relations to be established 
and maintained between Hungary and her 
neighbors. 

On June 24, 1924, the new National 
Bank of Hungary opened for business as 
the bank of issue replacing the Royal Hun- 
garian State Note Institution. The gratify- 
ing improvement in the position of the 
bank may be seen from the accompanying 
table. 


Satisfactory Development 


The development of the budget shows 
an equally satisfactory development. For 
the first fiscal year of the reconstruction 
period, government revenues exceeded ex- 
penditures by some $12,600,000 instead of 
an originally estimated deficit of $2,520,000. 

The loan took the form of a 20-year 
obligation, amounting to K 250,000,000 
(gold), equivalent to about $50,000,000. 
Of the total $9,000,000 was offered in the 
United States. Customs receipts and the 
taxes on tobacco, sugar and salt are spe- 
cially set aside as security for the loan. 
These revenues have shown a steady im- 
provement and amounted for 1924 to con- 
siderably more than the maximum annual 
requirements for both interest and sinking 
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fund payments. For July, 1925, alone the 
pledged revenues yielded about 50 per cent 
of the requirements for the whole year. 

As additional security for the loan, there 
is the national wealth of the country. The 
pre-war wealth of Hungary was estimated 
at K 41,500,000,000 (gold), equivalent to 
K 2,000 (gold) per capita, while the pre- 
war per capita income was placed at K 
325 (gold). The national wealth of the 
new Hungary is placed at K 15,676,000,- 
000 (gold) or K 1,966 per capita, equiva- 
lent to $3,135,200 and $393, respectively. 
The national income is estimated at K 2,- 
752,000,000 (gold) distributed as follows 
(in gold crowns) : 





Natural production ................. 1,840,000,000 
Industrial production ............2. 395,000,000 
a 171,000,000 
I acetic”. shciciniacse 130,000,000 
Claims against foreign coun- 

7 an ommcinataidvineiainiminiacneit 40,000,000 
Afiscellaneows 22s cecccec ek 176,000,000 

Total income 2,752,000,000 


The above total of K 2,752,000,000 (gold) 
is equivalent to K 344 (gold) per capita 
or $69 (U. S. currency). 
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During his recent visit in Hungary, 
where the writer had an opportunity to 
make a careful study of conditions, he was 
especially impressed with the remarkable 
comeback of the country. It must be 
added that Hungary’s rehabilitation has 
been greatly aided by the very able super- 
vision of her finances by an American, the 
Hon. Jeremiah Smith, Jr., the Commis- 
sioner General appointed by and respon- 
sible to the League of Nations and by her 
equally capable Finance Minister, Doctor 
Johann Bud, one of the most eminent 
economists in Europe. 

As regards the status of Hungarian 
securities, suffice it to say that if the credit 
of a nation is to be appraised on the basis 
of the character of the people, I am of the 
opinion—and this was fully borne out dur- 
ing my recent visit—that Hungarian loans 
should deserve the full confidence of the 
foreign investor. If this fact does not 
appear to be reflected in the quotation or 
perhaps the popularity of the country’s 
loans, it should be remembered that it is 
merely paucity of information regarding 
the country and its finances, and that the 
bankers identified with Hungarian financ- 


ing could do a great deal in acquainting 
our investing public with the country’s 
true state of affairs with the inevitable re- 
sult that Hungarian bonds will be quoted 
on a basis which will be more com- 
mensurate with their inherent value. 
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offered by the gas men in support of their 
confident predictions. 


I know that there have been some seem- 
ingly extravagant statements | regarding 
the possibilities in connection with the de- 
velopment of the country’s hydro-electric 
resources. It is said that forty-six mil- 
lion horse power exist in the undeveloped 
waters of the nation. 


I referred that statement to one of’ 
the ‘delegates, and spoke of the possibility 
of gaining heat facilities from water 
power. His answer was the assertion that, 
even though that forty-six million horse 
power were developed, and applied to 
heating, it would be able to serve less than 
4 per cent of the homes of the country. 


“Conservation is the magnet that is 
drawing public attention toward gas as the 
ultimate fuel,” said D. W. CHAPMAN, of 
the Peoptes Gas, Licnt & Coxe Company 
of Chicago. 


Heat as Fuel 


The big reason, according to R. E. 
Ramsay, of THe Unitep GAs IMPROVE- 
MENT Company of Philadelphia, is “the 
principle of efficient and economical ap- 
plication of heat and, as a fuel, it is dem- 
onstrable that gas represents the most 
economical and efficient source of heat 
utilization.” 


Going over last year’s figures for sales 
of gas, I find that there was an increase 
of 20 billion cubic feet over 1923, and the 
number of customers was increased to well 
above the ten million mark. Seeking an 
explanation, I have been informed that 
unprecedented use of gas in industrial 
heating processes was chiefly responsible 
for the gain in sales. And 1925 is going 
to provide more evidence. 


CHARLES A. MuNROE, who is chairman 
of the board of the Lactepe Gas Com- 
pany, and formerly was president of the 
AMERICAN GAs ASSOCIATION, is one of the 
leaders in the work now in process under 
the aegis of the Association looking to 
the development of ‘proper appliances for 
the employment of gas in industry. The 
importance of this work can be imagined 
when it is realized that electricity is about 
three times as expensive as gas, and elec- 
tric appliances are much more expensive. 


“The aim of this work,” says Mr. 
Munroe, “is the development of appliances 
that will make gas the universal fuel as it 
is now the most economical medium. Al- 
ready the industry is equipped to supply 
all immediate needs, millions of dollars 
having been spent in improvements and new 
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construction in the past two years. But 
the big improvement, and the large expen- 
diture is yet to be made.” 

-s- « 


HE bell of alarm was rung on the 
convention by Henry L. DoHEeErty, 
who emphatically denied the findings of 
the American Petroleum Institute, which 
stated that the country has an entirely ade- 
quate supply of oil. 
“The situation as regards this country’s 
future oil supply,” said Mr. Douerty, “is 
truly alarming.” 


He pointed out that, had all the coal 
mined in this country last year been pro- 
cessed for oil recovery, it would have” 
produced barely more than three per cent 
of the total,of all the motor fuel required 
in 1924. 


The net result of Mr. DoHERTy’s 
emphatic assertions was to give added 
stimulus to the discussions in the conven- 
tion of ways and means for the develop- 
ment of the use of. gas for fuel, both in 
the home and industrially. 


* * * 


66 ITHIN the next 15 years nearly 

2,000,000 homes in the United 
States will be enjoying the modern conven- 
ience of gas heating, thereby releasing 
about 30,000,000 tons of coal for more use- 
ful purposes,” according to H. Leigh 
Whitelaw, chairman of the Manufacturers’ 
Section of the American Gas Association. 
That was his reaction to the somewhat 
dramatic alarm sounded by the man who 
made Cities Service one of the country’s 
remarkable utilities. 


“Approximately 100 different gas com- 
panies serving territories with a population 
of 25,000,000 have either instituted special 
low rates for house heating service or 
are actively pushing this class of busi- 
ness,” Mr. Whitelaw said. 


“The response from the public already 
fed up on coal shortage, ‘strikes and rising 
fuel costs has been encouraging beyond 
expectations, 

“Gas house-heating installations are 
going in today at the rate of 15,000 a year 
for both natural and manufactured gas.” 

* * * 


N increase of approximately 85 per 

cent in the number of customer- 
owners of gas company securities in the 
United States during the past year was re- 
ported by the chairman of the Customer 
Ownership Committee of the Association 
who declared that the increase of real 
customer-owners in the public utilities has 
developed a type of shareholder entirely 
different from the ordinary investor, and 
that time and attention must be given by 
the utilities to the special problems af- 
fecting this new type of shareholder. 

New and additional gas companies 
adopting the customer ownership plan dur- 
ing the year totaled 14 companies as com- 
pared to seven companies in 1924. These 
14 new companies represent 70 per cent of 
the total number of gas companies report- 
ing sales during the year. 

The number of shareholders in the gas 
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and electric light and power companies in 
1925 is estimated at 2,611,279 as compared 
to 1,250,000 in 1918, an increase of 100 per 
cent in seven years. This great increase 
was gained from 75,000 employees ; 815,955 
customers; 470,324 of the general public. 
It is further estimated that the increase in 
bondholders in the public utility industry 
as a whole has been almost parallel to the 
increase in stockholders. 


———0 





General Motors’ New High 
Rating “A,” Guenther’s Appraisals 


General Motors, which has been featured 
in several of Mr. Guenther’s bargain lists 
when it was under $60 a share, reached a 
price of $128 during the past week on an- 
nouncement of estimated earnings of about 
$25,000,000 for the third quarter of 1925 
or around $4.50 a share. This would bring 
the nine-month total up to $12.50 a share 
exceeding the largest yearly total in the 
company’s history. Reports that the com- 
pany would declare another extra dividend 
at the November meeting appear to be well 
founded. It is in such strong cash position 
that about two-thirds of the net can be 
conservatively disbursed to stockholders. 


—_-—__——_—_— 


Burnham Still Kicking 

OT even a fraud order can prevent 

the Burnham Chemical Co. of Reno, 
Nevada, from angling for more money from 
gullible investors. It gets about this tell- 
tale move of Uncle Sam branding the 
proposition as one investors should taboo, 
by pleading an injustice was done it. 
This is the usual sympathy stunt get-rich- 
quick schemers employ—charging that the 
Government has entered into a conspiracy 
with large financial interests to choke a 
good thing to death. All of this is tommy 
rot. Investors who credit such talk will 
find that Uncle Sam is concerned only in 
their protection. Stockholders of the com- 
pany who will send any more money to 
this concern will only add to their loss in- 
stead of diminishing it. 


f). 


They Need It 


My weak point has always been a lack 
of decision at critical times. Discarding 
services that cost me from $500.00 yearly 
down and following only the FINANCIAL 
Wortp. I have been successful to an un- 
hoped for extent. N. H. L. 





* * * 


I have been a subscriber to your journal 
for several years and have enjoyed con- 
tents very much. It is a safety valve for 
the general investor if he will follow its 
advice. RL. P. 


* * * 


I have just renewed my subscription 
after a very prosperous year having in- 
creased my income exactly 25 per cent 
through the education and advice found in 
the volumes of THE FINANCIAL Wor Lp. 
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“Tell your friends they need it.” 
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prices. It is estimated that 1925 will show 
about $17 per share earned which would 
place the stock selling on an attractive 
level earning 14.41 per cent of its market 
price. Were this stock to sell on a 10 
per cent basis it would command a price 
of around $130 per share which would be 
more in line with present market ap- 
praisals. The stock has been as high as 


124 this year and before the year is out. 


it would not be surprising to see a new 
high record established. This stock was 
recommended in THE FINANCIAL WorLD 
when it was selling around $62 and there 
appears no reason for changing opinion 
at these levels. 

*x* * * 


Mergenthaler Linotype 


The company manufactures the popular 
linotype machine which has found wide 
usage in the 30,000 print shops throughout 
the country. The company claims to have 
over 50,000 machines in use at present. 
The linotype machine has done much to 
revolutionize the printing art. Instead of 
the old method of hand setting, this ma- 
chine operates from a finger keyboard pro- 
ducing type-metal slugs bearing type 
characters which produce a line of print. 
The operations of composition and dis- 
tribution have been minimized by this 
wonder machine. The company’s earnings 
are remarkably stable and during the ten 
years ended with 1924 net profits were 
equal to an annual average ‘of 15.87 per 
cent, on its capital stock. In 1924 the net 
was at the rate of 18.26 per cent on the 
stock. The company is in strong financial 
condition showing a ratio of 6 to 1 in 
current assets against current liabilities. 
Net current assets as of the close of the 
last fiscal year were $16,203,646. The 
stock of Mergenthaler was recommended 
in THE FINANCIAL Wor_p about a ‘year 
ago at $150. The price now represents an 
advance of about 40 points. Paying at the 
rate of $12.50 this year including extras 
the yield obtainable is around 6.6 per cent. 
The stock has evidently discounted condi- 
tions to an extent but the yield is still 
high for a stock that shows earnings of 
$18.26 for 1924 with a possible improve- 
ment this year and the further possibility 
of additional extra payment. 

* * x 


Lanston Monotype 


This company manufactures typesetting 
typecasting and lead slug and rule casting 
machines under the Lanston patents. The 
company has not been doing so well of late. 
The introduction of the machines to the 
trade created quite a furore and met with 
an agreeable reception. At that time the 
need was great for this type of machine 
but it was only temporary, in that it 
stirred the creative brains of the two 
leaders in the typesetting field to improve 
and enlarge on their product with the re- 


sult that the uses of the monotype have 
been largely supplanted by improvements 
made in the Linotype and Intertype ma- 
chines. My investigations in some of the 
larger New York newspapers substantiated 
this fact. In that there is no desire to rec- 
ommend the stock as a purchase, this brief 
summary will suffice. 
* * * 


R. Hoe & Company 
Guenther’s Rating “A” 

Hoe manufactures printing presses, elec- 
trotype, stereotype and photo-engraving 
equipment. It specializes in the production 
of high speed newspaper presses and does 
a considerable business in repair parts, 
The “A” stock at present prices offers a 
good yield but the conditions governing 
the distribution of profits limits the pos- 
sibilities therein. It has preference for 
cumulative dividends of $4 a share which 
it is now receiving, and after the com- 
mon has received $1 per share both 
classes share in the proportion of one- 
third to the “A” stock and two-thirds to 
the common until class “A” has received 
a maximum of $7 a share. The common 
is all held in voting trust. The company 
should double 1924 earnings this year with 
about $10 which rates the stock sell- 
ing on a basis of earning over 20 per cent 
of market price. Due to the limitations 
there appear better opportunities  else- 
where in this group. 

‘es 2a 


Intertype Corporation 
Guenther’s Rating “B” 
This company is a strong competitor of 
Mergenthaler, manufacturing a 
product. 


Intertype can rightfully be called the 
baby of this group. Its present corporate 
structure dates back only to 1916. But in 
those years it has had a steady and healthy 
growth. Being new, its growth has been 
more pronounced than some others in the 
industry, but on the other hand a live 
progressive management has considerable 
to do in such a marked progress. If it 
were not for the fact that, not alone Inter- 
type, but the whole printing industry is 
little known marketwise, the selection of 
a bargain stock of this character would 
be made more difficult. It is not necessary 
to go back many years to find what a 
profitable investment Intertype has proven 
to those fortunate enough to have had the 
stock in their holdings. A  specifjc ex- 
ample will serve to illustrate just what is 
meant. In 1922 the stock was split up on 
a 5 tol basis. The stock was then selling 
at around $50 per share. Say an investor 
bought 100 shares, at a cost of $5,000. 
He received $300 in cash and a 10 per cent 
stock dividend in 1922, besides the split- 
up in the shares. In 1923 he owned 550 
shares on which he received $962.50 in 
cash dividends and 10 per cent in stock. 
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In 1924 he owned 605 shares on which he 
received $605 in cash and another 10 per 
cent in stock. He now owns 665% shares 
of stock currently quoted around $22 a 
share which represents $14,631. He will 
receive at least $1,000 in cash this year 
to say nothing of the possibility of an- 
other stock distribution. The cash divi- 
dends received represent a total of $2,86,. 
Adding this to the value of the shares 
gives a total of $17,498 received on the 
original investment of $5,000. That is on 
an outright purchase, not to give con- 
sideration to “the intelligent use of credit,” 
which would greatly improve his position 
as to percentage of profits. 


Why this Price? 


Why is this stock selling, now, around 
$22 a share? Paying at the rate of $1.59 
including extras, it offers a yield of bet- 
ter than 7 per cent. In 1924 the company 
reported $4.23 a share earned before re- 
tirement deduction. This year gives prom- 
ise of a slightly better showing. With the 
stock earning say $4.50 it is able to report 
over twenty per cent of its market price 
earned, which is, indeed, high in com- 
parison with other values obtainable in 
cur markets. The depreciation item men- 
tioned amounts to $200,000 a year which 
is liberal to the extreme when it is con- 
sidered that property account carried on 
the books as of December 31, 1924, only 
amounts to $468,647. The company is in 
unusually healthy financial condition as of 
the end of 1924 when current assets 
amounted to $6,310,495 against current 
liabilities of only $694,964 a ratio of better 
than 9 to 1. Assets include over one mil- 
lion dollars in cash while patents are car- 
ried at $1. 


If, instead of a basis of twenty per cent, 
the stock were selling at the usual ten per 
cent its market price would be more than 
doubled. This might be stretching possi- 
bilities but if the true yardstick of values 
is to be relied upon, the true values will 
become assertive. The stock at present 
levels does not appear to have discounted 
possibilities. In the past three years the 
declaration of the stock dividends have 
been made to holders of record as of No- 
vember 1, payable on the 15th of the same 
month. All in all the present appears to 
be an opportune time for consideration of 
a purchase of Intertype stock and holding 
it for the long pull possibilities when the 
favorable conditions prevailing are defi- 
nitely reflected in earnings. 


* * * 


If this analysis has served to make our 
readers better acquainted with the possibil- 
ities in the printing manufacturers’ stocks 
it will have accomplished its true purpose. 
It is indeed surprising to find the lack of 
a thorough knowledge of this situation, not 
alone among investors but among the 
brokers who are called upon to transact 
business for their customers in these se- 
curities. When this knowledge becomes 
public information, as in all other cases, 
the opportunities are considerably harder 
to find. 


October 17, 1925 
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A Sound Investment 
To Yield About 7% 


The significance of the unusually dependable market for electric fight 
and power and the favorable outlook for strongly entrenched and 
financially sound companies are quite generally appreciated by all 

To such, we are now directing attention to 
the 50% paid Allotment Certificates of Engineers Public Service 
Company, which controls and operates extensive and long established 
properties, and with the management of which we are prominently 
identified. These certificates, representing one share of $7 Dividend 
Preferred Stock and one-half share of Common, yield about 7%, and 
constitute, in our judgment, an investment which should prove to be of 
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STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat'l Bank Bldg. 























Status of Rock Island 


(Concluded from page 490) 
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One of the most interesting developments 
in the railroad early this year was the pur- 
chase by the Rock IsLanp of working 
control of the St. Louis Southwestern, com- 
monly known as the “Cotton Belt.” This 
move on the part of the Rock Island was 
believed to be the forerunner of a merger 
that ultimately would link up these two 
roads and Southern Pacific. 

The Rock IsLanp petitioned the Inter- 
state Commerce Commission for approval 
of its acquisition of control of the “Cot- 
ton Belt,” but when action finally was 
taken, consent was held up as a result of 
the entrance into the situation of the Frisco 
which opposed. The Rock IsLanp had 
sold notes to its bankers with which to 
pay for its working control, and the fail- 
ure of the Commission to approve the is- 
sue caused the Rock IsLaNp to cancel the 
notes. It then was thought that Frisco 
might become owners of control of the 
Cotton Belt. 

Sells Control 

When announcement was made that the 
Rock Istanp had sold its control to the 
Kansas City Southern, the Street was en- 
tirely surprised. Comment has been made 
in these columns on the ambition of L. F. 
LorEE, president of the Delaware & Hud- 
son, and chairman of the Kansas City 
Southern, to build a great southwestern 
system around the latter road. This most 
recent development seems to be a master 
stroke in working to that end. 

Details in connection with the sale by the 
Rock IsLanp are lacking. Officials have 
declined any comment and were content 
with making the bald statement that Kan- 
sas City Southern had acquired the position 
it formerly held in the Gould property. It 
is not believed by this writer, however, that 
the Rock Island failed of making a deal 
profitable to itself, whatever the terms of 


the sale happen to be. 

I do not regard the loss of control of 
the “Cotton Belt” as a factor unfavorable 
to the Rock IsLanp. It simply means 
that a plan for consolidation has gone by 
the boards, lacking official endorsement. 
Other plans doubtless will follow. Mean- 
while, the Rock ISLAND is making progress 
and headway. 

I do not believe that the Santa Fe, for 
example, possesses any strategic advantage 
over the Rock ISLAND, nor is it reasonable 
to conclude that, with territorial conditions 
in its favor, the Rock IsLaNpD cannot gain 
steadily and demonstrate a consistent earn- 
ing power on its securities that one day 
will return them to the former high invest- 
ment rating they enjoyed. 


Traffic Situation 


The road’s traffic is well balanced, and 
increase in traffic volume has been charac- 
teristic of the past decade. Revenue freight 
density and freight train load both are im- 
proving steadily, and intensive work is 
being done to the end that they may com- 
pare favorably with the best of similarly 
situated railroads. 

The operating management is displaying 
ability steadily to improve the operating 
ratio, and passenger traffic is being built 
up by means of an aggressive campaign. 

In view of the seemingly definite trend 
of earnings, I should recommend the 6 per 
cent preferred stock of this company as a 
very attractive purchase for the average 
man. The income is reasonably safe, which 
is a feature that alone entitles the stock to 
a substantially higher price than that now 
quoted. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Rock Island 6 per 
cent preferred “A” and the common 
“BR” 
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How to Make 
Money in the 


Stock Market 


Consistent profits in the stock mar- 
ket are made only by following 
certain fundamental, yet simple 
METHODS—methods of those 
who have succeeded—methods 
available to every investor. 


WHAT THESE METHODS ARE 
and HOW YOU MAY USE 
THEM immediately is explained 
clearly in our FREE 24-page 
booklet, “How to Make Your 
Money Make More Money.” 


A few copies are available gratis 
Simply ask for Booklet FWO-17 


AMERICAN INSTITUTE 
of FINANCE 














141 Milk Street, Boston, Mass. 
USE OUR 
Statistical Department freely for 


information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 


free on request. 


Ask for K-7 
(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 














What Every 


Security Holder 
Should Have 


We have prepared a beoklet containing 
Custemers’ Securities Records as well 
as our individual suggestions as to 
trading oe and will be pleased to 
send a copy any reader of The 
Financial Werla on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place New Yorw City 
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BRVVKS HONDS 


Yielding 6% to 7% 
Send for Booklet “F” 
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L. W. Baldwin _ 
(Concluded from page 494) 
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L. W. Batpwin may not have speaking 
acquaintance with the forty thousand, he 
at least is known to every one of them 
as the “boss” who wants things done. 

BALDWIN is a combination of efficiency 
producer and business getter. He knows 
that the quality of service he affords will 
have and has a lot to do with the amount 
of business he can get, and hold. 

BALDWIN has made what so often is 
nothing but an empty word mean some- 
thing—co-operation. 

That is one reason why MOP carried 
36,713,004 tons of revenue freight last 
year, compared with only a shade over 
27,000,000 tons in 1919. 

As chairman of the board of Missouri 
Paciric is WittriAM H. WriiuiamMs. He 
took the head of the directors’ table early 
last year, actively. Mr. Wuittiams and 
President BALDWIN are a team. In their 
hands is the working out of the great plan 
of consolidation and expansion that is 
shaping one of the greatest transportation 
machines of the country. Under their 
direction, there has been added mileage of 
large earning power, that provides very 
valuable traffic connections. 

When the plans of the Missouri — 
shall have been completed, the new sys- 
tem will rank with the largest in the 
country. 

Since BALDWIN’s coming, the road has 
been smashing all of its previous records 
in many directions. The traffic possibili- 
ties of the territory served are studied and 
the results gained by the study are not 
filed away somewhere to accumulate dust, 
but are used. 

When business in any particular section 
of the territory served does not show up 
as well as President Batpwin thinks it 
should, he does not send a representative 
or write letters. He orders out his pri- 
vate car and goes to the heart of the 
trouble. So, L. W. BALpwIN is more than 
just a name along the lines of the Mis- 
souRI PACIFIC. 

The same sort of thing occurs when 
there happens to be an accident anywhere 
on the lines. The president is one of the 
very first men on the ground, finding out 
how it happened, and doing the other 
things necessary to setting things to rights 
again. 

From what I have learned, I think that 
it would be safe to say that co-operation 
means all that the dictionary says it does, 
and more, on Missouri Paciric lines and 
in Missouri. Paciric territory—co-opera- 
tion among employes, and between the 
railroad and shippers. 

That’s why BaLpwin of Missouri Pa- 
ciFIc has made his road one of the best 
in the Middle West, and why the road 
faces its future with confidence. BaAtp- 
WIN’s record is one of the unusual ones 
in the railroad game that make investors 
feel that a railroad, properly managed and 
operated, is a genuine investment. 








Do You Want Income 
From a New Source? 


How would you like to add $5.00, 
$10.00 or even $25.00 to your pres- 
ent weekly income? 


This is not difficult if you use 
some of your spare hours in con- 
vincing your friends that THE 
FINANCIAL WorLD is indispensable 
to even the smallest investors. 


No previous selling experience 
needed. If you can sincerely tell 
people that THe FINANCIAL Wor.LbD 
has been valuable to you, you can 
earn money as our local representa- 
tive. Write for terms today. 


THE FINANCIAL WORLD 
53 Park Place New York City 





























Federal Land Bank Bonds 
41% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 






























































Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1924.) ($5=£1.) 
DEPOSITS, &c. $1,707,171,660 
ADVANCES, &c. $823,571,655 





The Bank has Agents and 

Correspondents throughout the 

British Empire and i in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Baek of London & South America Ltd. 
Lleyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand. Ltd. 
Bank of British West Africa. Ltd. 

The British Italian Banking Corporation, Ltd. 
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Another List of Bargains 


(Continued from page 486) 














their investments in such undervalued 
securities whose dividends can be con- 
sidered assured and which will produce 
them an income yield considerably over 
current interest rates. 

Such a position is the snuggest to 
occupy in a readjustment market for the 
reason that the mind will be freed from 
worries over.income which investors 
expect from their capital—and the prob- 
abilities are largely in their favor that 
the values they have purchased will re- 
ceive a more proper appraisal when un- 
certainty compels capital to seek ports 
of safety which they provide. 

In writing thus frankly I do not wish 
to be misunderstood that the future 
presents an uninviting prospect for 
business—nor that we have witnessed 
the end of the constructive forces upon 
which the stock market has built one of 
the greatest bull movements in its his- 
tory—but there is such a thing as over- 
discounting even the best prospects. 


The Bear Market 
For this reason I think, or at least 


venture this thought, that any bear mar- 
ket we will enter will be as short lived 
as it will be drastic—and when it has 
spent itself the prudent investor, who 
now confines his purchases to securities, 
producing seven per cent or better, 
whose earnings are well defined—and 
in proportion to assure their continu- 
ance will place himself in a_ strategic 
position to switch to more favorable 
opportunties when the price level again 
develops them. The stock market is al- 
ways with us—this the patient investor 
recognizes and that is why he is the 
most successful custodian of capital over 
a long period of time. 

Guided by these considerations I have 
selected ‘a list of twenty bargains—at- 
tractive securities which will produce 
for the purchaser seven per cent or 
better—that in my opinion are bargains 
when their incomes are compared to 
current interest rates. 

They, of course, may not provide the 
profits accruing from market enhance- 
ment which were made from other bar- 
gain recommendations THE FINANCIAL 
Wortp has brought to the attention of 
its subscribers in the past few years. 
When these recommendations were made 
conditions were exceptionally favorable. 

But these securities should also pro- 
duce additional profit from future mar- 
ket enhancement, for at their present 
price level compared to the price level 
of securities in general they appear con- 
siderably undervalued. But to my mind 
at present this is the least important 
consideration—security of income—and 
an income which is attractive when in- 
terest rates are around five per cent is 
the consideration that has the greatest 
weight in my selections. 
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Regarding my recommendations I wish 
to make a few brief comments which will 
explain the reasons for their inclusions 
in my list. 

Since both Northern Pacific and Great 
Northern, among the rails, were able to 
earn their dividends of $5 a share during 
the greatest depression through which 
the Northwest passed, the prospects are 
that with the return of prosperity to their 
territory the time approaches when both 
these properties will be in a position to 
restore their dividends to what they 
were several years ago—so that the in- 
vestor is not only acquiring securities 
paying at present around seven per cent, 
but also a call on increased dividend. 
With the maturing of this prospect must 
also come an appreciation of it in higher 
stock prices—that would be inevitable. 
Then there is the prospect of the Inter- 
state Commerce Commission granting 
the northwestern railroad an increased 
rate to which they would be justly en- 
titled. Such an action would exert a 
favorable influence on Great Northern 
and Northern Pacific stocks. 


Union Pacific would also be favorably 
influenced by such action on the part 
of the Commission, but setting aside this 
consideration Union Pacific on its in- 
come returns is entitled to a better mar- 
ket price. It has consistently paid its 
ten per cent dividend for many years 
and many which were less propitious 
to the railroads than the present time 
and the immediate future. Rock Island 
would be materially benefited by a 
merger with the Southern Pacific as is 
the present plan. Wabash A as an in- 
vestment of proven earning power can 
be bought on a good income basis. 
Frisco, which recently increased the 
dividend to $7 a share and is earn- 
ing around $15 a share, could be in line 
for extra payments, which is an addi- 
tional recommendation for its consid- 
eration aside from the income of 7.29 
per cent it produces at its present price. 


The Utility Stocks 


Among the utilities I have selected 
three preferred stocks, American For- 
eign Power, Standard Gas & Electric 
and Brooklyn & Manhattan, all of which 
will yield the investor more than 7 per 
cent per annum. 

The common stock of Philadelphia 
Co. stands in line for a dividend in- 
crease, which prospect is brightened ma- 
terially by the improvement in the in- 
dustrial condition in and about the 
Pittsburgh region. Even if this increase 
does not materialize in the immediate 
future the stock is attractive for it pro- 
duces an annual income of seven per 
cent. 

Among the industrials I have selected 
two low cost copper stocks, Cerro de 


We recommend for investment 


The Capital Stock 
of 

JOINT STOCK 

LAND BANKS 


Joint Stock Land Bank Stocks 
constitute one of the most at- 
tractive forms of investment 
for those who are seeking cer- 
tainty of dividends, as well as 
enhancement in value. 


Among other Bank Stocks it is 
unusual in its security of prin- 
cipal and continuity of in- 
come. 


Full information on request 
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INVESTMENT SECURITIES 














International Bank 
Washington, D. C. 
CAPITAL STOCK 


Capital $1,109,700.00 
Surplus 722,788.73 
Resources 2,887,324.58 


Since 1920 this bank has 
paid 79% in stock and 
cash, with a regular divi- 


dend of 10%. 


Price $190 per Share 


Bennett, Post& Coghill, Inc 
7 Wall Street, New Yerk City 


Hanover $034 
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for Investment 


L.B.PORTMAN & CO. 
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United Light & Power 


Common Class “‘A”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
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A Reaction 
A Spurt? 


The market has made 
no progress for a month. 
Does this sidewise move- 
ment indicate digestion 
prior to further advance 
—or distribution before 
a drop? Last spring the 
market backed and filled 
—then broke. In July, 
sidewise movement was 
followed by further ad- 
vance. 


Is the market 
getting ready to 
react —or spurt? 


Send for Latest 
Bulletin Free 


McNEEL’S 


FINANCIAL SERVICE 
R. W. McNEEL, Director 
120 Boylston Street, Boston 
Send Free Bulletin WO-13 
Name ececcces Or ceeccesccecece @cccces © ee 
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You Can’t Invest 


on Tips and Ticker Talk 


Tips on this security or that 
are frequent now. You 
hear that “everything is go- 
ing higher.” But prices are 


already extremely high. 
Chis — of all times — re- 
quires unusual judgment 


and discretion if past prof- 
its are not to be lost. 


Our latest bulletin on 
stocks is now ready. It 
represents the position of 
an established — Service 
which has for 21 years been 
successful in enabling 
clients to make consistent, 
worthwhile profits. Don’t 
overlook this opportunity 
to secure sound, authorita- 
tive advice. The coupon 
will bring a copy free. 











BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





Send me a copy of Bulletin F-108 free 


Name 


Address 
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Pasco and Magma. The first yields 7.47 
per cent and the last 7.13. Pasco is 
rich in silver. It operates under the 
cheapest labor cost. A cent a pound 
more for copper means considerable 
clear profit not only for Pasco but for 
Magma, whose operating cost is also 
low. Both these coppers stand in line 
for dividend increases which would ex- 
press themselves in much higher prices. 
Both of them bear all the earmarks in 
a good copper market of duplicating 
the advances scored in the present mar- 
ket by other bargains previously recom- 
mended. 

Intertype, which is fully reviewed in 
this issue by Mr. Healy, is paying the 
equivalent of $1.50 with its extra divi- 
dend of 50 cents a share. It is earning 
around $4.50 a share, earnings which 
would justify a permanent dividend of 
at least $2 a share per annum. This 
stock has excellent prospects for 
further enhancement in market value. 


Excellent Income 


The preferred stocks of American 

Linseed, Onyx Hosiery, Bush Terminal 
and American Woolen are included be- 
cause their dividend seems assured and 
at present prices they return the in- 
vestor an excellent income. Woolen 
has passed the crisis in its industrial re- 
action. It has stood the test of fire and 
has not been found wanting. Under 
more favorable conditions its preferred 
stock has sold over par which it should 
equal as its earning position becomes 
more stabilized. A. similar observation 
could be made of American Linseed. 
Outdoor Advert‘sing Class 
“A” stock was recently subject to a 
clear analysis by Mr. Hanssen, who 
brought out its strong points—and this 
makes it very attractive considering it 
can be obtained on a basis to yield 
more than 7% per cent. 
A stock offers speculative 
opportunities aside from its good yield 
since the packing industry is recover- 
ing its former prestige rapidly. Armour 
was always a good earner and its record 
was only interrupted by the post-war 
deflation period. 


General 


Armour 


Famous Players is the king pin of the 
moving picture world. “It pays $8 per 
annum in dividends, is earning the 
equivalent of $16 per year and yields 
7.79. If its earnings can be maintained 
around the present level it is a foregone 
conclusion that extra dividends could 
be paid or the present dividend increased. 
Either action would be interpreted favor- 
ably by the market. 

Editorial Note—In view of the pub- 
lication in this issue of THE FINANCIAL 
Wortp of Mr. Guenther’s Bargain List, 
his installment in his interesting series 
on His Method of Investing dealing 
with Diversification has been withheld 
until the next issue. 
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1,000,000—New York Joint Stock Land 
Bank (of New York City) 5 
per cent Farm Loan Bonds; 
Due 1955. 


American Type Founders Company, Fif- 
teen-year 6 per cent Sinking Fund Deben- 
tures, are priced at 100 to yield 6 per cent. 
A sinking fund operates to retire 70 per 
cent of this issue by Oct. 1, 1939. The 
company has no secured funded debt. 
Giving effect to this financing the total 
funded debt will amount to $6,416,400. 
The business was founded in 1892 and the 
company is the largest manufacturer of 
type and the largest dealer in printers’ 
equipment, materials and supplies in the 
United States. Profits of the company 
have shown unique stability and consistent 
growth. For the year ended Aug. 31, 1925, 
after adjustment to include 5 per cent on 
the new cash to be provided, net profits 
were 4.32 times interest on the total de- 
bentures to be outstanding. Net tangible 
assets are over 3 times the total deben- 
ture to be outstanding. In our opinion this 
is a very attractive debenture. 


Utility Bonds 


Penn Central Light & Power Corpora- 
tion 54% per cent Fifty-year Ist and Ref. 
Mtge. bonds are priced at 97 to yield over 
5.65 per cent. The company supplies elec- 
tric light and power in an important in- 
dustrial, mining and agricultural territory 
in central Pennsylvania, centering about 
Altoona, also certain territory in north- 
western Pennsylvania. Total population 
served is estimated to exceed 350,000. 
These bonds are a first mortgage upon a 
portion of the physical property and a 
direct mortgage on balance, subject to 
divisional underlying bond issues, amount- 
ing to $13,629,000 and $731,300 of bonds 
of subsidiaries. Total funded debt includ- 
ing this issue is $19,860,300. Reproduc- 
tion cost of property appraised by inde- 
pendent engineers, is estimated at $35,397,- 
560. Earnings for the year ended Aug. 
31, 1925, were 1.8 times interest require- 
ments on total funded debt. We consider 
these bonds conservative public utility in- 
vestment. The issue was readily taken. 


61 Broadway Building (Broadway-Ex- 
change Corporation) 5% per cent Ist 
mtge. S. F. Bonds are priced at 9934 to 
yield over 5% per cent. This is a closed 
mortgage. The sinking fund reduces the 
bonds to less than $3,000,000 by maturity. 
The property has been independently ap- 
praised at over $16,000,000. Earnings for 
the year ended Aug. 31, 1925, were about 
2.4 times maximum annual interest charges. 
Bonds are legal for Investment Trust 
Funds in New York State. An excellent 
first mortgage bond. 

61 Broadway Building (Broadway-Ex- 
change Corporation) 7 per cent General 
Mtge. S. F. Bonds are priced at 100 to 
yield 7 per cent. This is also a closed 


The Financial World 

















mortgage. The sinking fund is calculated 
to retire the entire issue by maturity. For 
the year ended Aug. 31, 1925, earnings 
after interest and sinking fund charges 
on the lst mtge. bonds, were of 3 times 
the maximum interest charges on these 
bonds and over 2% times combined inter- 
est and sinking fund requirements. 


Miller & Lux Incorporated, 6 per cent 
lst Mtge. Bonds are priced at 100 to yield 
6 per cent. They will be a direct obliga- 
tion of Miller & Lux, Inc., and will be 
secured by a closed first mortgage, cover- 
ing all real estate located in the State of 
California owned by the Company. The 
real estate included under the mortgage 
comprises 529,650 acres (Northern Divi- 
sion) situated in Stanislaus, Merced, 
Maderia and Fresno Counties; 205,550 
acres, (Southern Division) situated in 
Reno and Fresno Counties; 27,600 acres 
(Bloomfield Ranch) situated in Santa 
Clara County, 23,800 acres (Peach Tree 
Ranch) situated in Monterey County. Also 
certain parcels of rural and urban real 
estate, including company’s valuable in- 
dustrial site in San Francisco. The ranch 
lands have been appraised at over $29,600,- 
000. The mortgage will provide, subject 
to certain restrictions, that the proceeds 
irom sale of any property under the mort- 
gage will be paid into a special fund for 
the redemption of the bonds. We regard 
these bonds as a conservative investment. 
The issue was well taken. 


The San Antonio Joint Stock Land 
Bank 5 per cent Farm Loan Bonds are 
priced at 103 to yield 4.62 per cent to 
1935 and 5 per cent thereafter. The bonds 
are issued under the Federal Farm Loan 
Act. They are not redeemable before 
Sept 1, 1935, and are exempt from all 
Federal State, and Local Income Taxes. 


New York Joint Stock Land Bank 5 
per cent Farm Loan Bonds are priced at 
10434 to yield 4.45 per cent to 1935 and 
5 per cent thereafter. They are not re- 
deemable before June 1, 1935. 








Bulls and Bears 
(Continued from page 492) 
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bargain lists at $84 a share, is due to steady 
uptrend in earnings. Company earned about 
$9 a share in the first nine months of 1925 
and with a betterment in sight for the 
steel industry earnings for the full year 
should exceed $12 or double dividend re- 
quirements. 


Standard Plate Glass— 
Rating “D” 

Standard Plate Glass reports capacity op- 
erations but no improvement in plate glass 
prices, resulting in a small profit margin. 
The threat of European competition has 
adversely affected the market price of plate 
glass and is reducing profits in that in- 
dustry. 
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than 39,000,000 miles. 


Bridging Space 


HE long-distance telephone, surmounting 
barriers and bridging space, makes the scat- 
tered people of the nation neighbors. 


Whether you wish to call Chicago, New York, 
Havana, San Francisco, Boston, Seattle, or any 
intermediate place, the long-distance facilities 
exist—ready for your use. 


The Bell System today has 5,000,000 miles of 
long-distance lines, which, with its exchange 
lines, bring its total wire mileage up to more 


This nation-wide plant and nation-wide service 
underlie Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 
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U. S. Steel— 
Rating “A” 

U. S. Steel shook off its lethargy and 
became quite active at rising prices during 
the past week following the report of un- 
filled orders at the close of September, 
which showed the first monthly gain in 
some time. A much more cheerful tone 
pervades the steel industry and while hand 
to mouth buying is still in vogue current 
consumption, appears to be on the increase 
with the shelves fairly bare. 


Woolworth— | 
Rating i. 


Directors of Woolworth authorized writ- 
ing off the remaining $10,000,000 of good 


will during the past week. The stock 
neatly reached $200 a share and the pres- 
ident estimates earnings of $9 a share in 
1925. If the full earnings were paid out 
in dividends the return would only be 
about 4% per cent. 


Railroads 





t 





Kansas City Southern— 
Rating “B” 

Announcement of purchase of Rock 
Island’s interest in St. Louis-Southwestern, 
following Kansas City Southern’s purchase 
of an important interest in M. K. & T. 
makes this relatively small road the vehicle 
for a proposed merger. It still remains to 
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bodies. 


We build all our enclosed bodies— 
and that comprises 85 per cent 


of the demand today. 


This enables us to build better 
bodies with minimum overhead 
and, since the selling price has 
to provide for only one profit, 
we can offer the buyer maxi- 


mum value. 


Drive this Rickenbacker yourself, 
it will be a revelation to you. 


RICKENBACKER MOTOR COMPANY 


DETROIT, MICHIGAN 
Famous ‘‘6’’ Prices 
Phaeton - - 


One of the several reasons for the 
phenomenal growth of this 4- 
year old concern, is the fact 
that Rickenbacker Motor Com- 
pany owns its own body plants 
and builds 85 per cent of its own 


$1495 
1595 Et, Roadster 
79 
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Passing Impressions 
(Concluded from page 495) 














carton. 


lofty purpose. 











a customer, but of which the gentler sex are increas- 
ingly becoming fonder. 


To capture this market was DuKe’s constant thought. 
To this purpose he intensively devoted himself. 
was the hard work to which he referred. It is, but in 
it genius played the greater part. When the old meth- 
ods of manufacturing tobacco were found to be unable 
to keep pace with the demand, DuKE raked the coun- 
try over for inventive genius to produce labor-saving 
devices that in turn multiplied productivity. 
the first cigarette maker to employ the cardboard 
He carried the cigarette into China and did 
what Col. SELLERS only imagined was possible, turned 
millions of Chinamen into customers. 

Endowed with such foresight it required only hard 
work to make DuKE one of the richest men in the 
world. Even with his great wealth the tobacco man 
did not lose sight of its utility, for upon his death he 
bequeathed the greater part to education so others 
ambitious could emulate his success. 

Here is another illustration of success won from 
humble beginnings, through indomitable holding to 
DuKE at 14 was managing the family 
factory—a humble barn on the family plantation. He 
and his brothers sold their product from a rattling 
wagon drawn by a faithful “Dobbin.” 


This 


He was 





be seen if the Interstate Commerce Com- 
mission will sanction this plan. L. F. 
Loree, who is Chairman of K. C. S.- works 
swiftly and silently, but unless St. Louis- 
San Francisco is brought into this situation 
doubtless that road will object to the Com- 
mission. 


Lehigh— 
Rating “A” 

In company with other anthracite roads 
Lehigh’s car loadings declined in Septem- 
ber; the decline in Lehigh and Ontario & 
Western was greatest. Further drops will 
doubtless take place in October if the coal 
strike is prolonged as the full effect of the 
strike was not reflected in September load- 
ings. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific shines in contrast with 
the other southwestern roads in that this 
15,000 mile merger has the approval of the 
Commission and only needs action on the 
part of officials to put it through. Doubt- 
less one reason why the Missouri Pacific 
plans went through so smoothly is because 
they largely followed the Commission’s 
tentative consolidation plan. 


Rock Island— 
Rating “B” 
Disposal by Rock Island of its St. Louis 
Southwestern holding should not be ad- 
versely construed especially as a good prof- 
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it was realized on the transaction. It is a 
development that should hasten the merger 
with Southern Pacific. Meanwhile the 
road’s traffic is holding up well consider- 
ing the loss in the winter wheat belt and 
September net is expected to make a good 
showing. 


St. Paul— 
Rating “D” 

With two opposing plans out for the St. 
Paul reorganization it is expected that 
some definite developments will soon take 
place to determine just how the road will 
be reorganized. If the Roosevelt plan can 
obtain a sufficient following doubtless some 
kind of a compromise between the Kuhn, 
Loeb-National City plan and the Roose- 
velt plan will be worked out. Thus far 
the Kuhn, Loeb-National City interests have 
made no move toward a compromise—on 
the contrary they have threatened “penal- 
ties” to those St. Paul security holders 
who did not come in. It is doubtful that 
such threats will be carried out, however. 





Public Utilities 





Amer. Tel. & Tel.— 
Rating “A” 

For the nine months ended September 
30 American Tel. & Tel. reports net equal 
to $8.70 a share (or nearly the full year’s 
dividend requirement) compared with $8.31 


on the smaller capitalization outstanding in 
the previous year. The company reports 
flourishing business especially in the long 
distance field, which in turn indicates good 
business conditions throughout the country. 

‘ 


Radio Corp.— 
Rating “B” 


The report of the Radio Corp. for the 
third quarter of 1925 will soon be made 
public. It is expected to show a good im- 
provement over the second quarter but 
doubtless will fall far short of the final 
quarter. The radio business is decidedly 
seasonal and the best earnings are made in 
the winter months, especially just before 
the holiday season. The company is doing 
its utmost to stabilize the industry, but 
there are still so many in it that another 
era of overproduction such as that of a 
year ago would not be surprising, which 
would, of course, result in the inevitable 
aftermath. 





Motor 





Nash— 
Rating “A” 


Nash has called a meeting to redeem the 
preferred stock at $105 a share next Feb- 
ruary. For the nine months ended August 
31, 1925, company reports net of $37.89 a 
share compared with $12.81 in the same 
period of previous year. 
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Is Investment Insurance as Necessary 
as Fire Insurance? 


THERE are, literally, millions of people in this country who would not sleep 
well for a single night if they had no insurance policy on their home. 


Yet these same people put the savings of many years into all sorts of 
new promotions and wild speculations without the least thought of insuring them- 
selves in advance against financial suicide. 





When the biggest financiers, at times, make mistakes even though they have 
full information, it is obvious that the small investor can only insure himself 
against the usual run of investment mistakes by the greatest vigilance. 


If you, as an individual, attempt to invest money without the precautions that 
you would take in any other important business undertaking, the result is bound 
to be grief and loss. 


The reason FINANCIAL Wor LD readers are so enthusiastic about our service 
is because they find that a few hours each week spent in going over our suggestions 
and recommendations insures them against big losses a little later on. 


Whether you are worth $1,000, $10,000, $100,000 or $1,000,000, can you con- 
ceive of any cheaper form of insurance than the $10 required for a year’s sub- 
scription to this magazine? 


If your friend was living in a beautiful home and gambling against loss by 
fire, you would probably warn him of the big risk he was running in being with- 
out adequate fire insurance. 





Why not do a similar favor to your good friends who are running the risk of 
terrific losses to their investment capital due to their failure to insure themselves 
against the common mistakes made by poorly informed investors ? 


If you agree with us that the best insurance policy against investment mis- 
takes consists in a year’s subscription to THE FINANCIAL Wor LD, help to get your 
friends in line before the precious savings of a lifetime have been swept into the 
coffers of unscrupulous promotors and manipulators. 


“Tell your friends they need it.” Do more than that. Get them to send for 
a free acquaintance copy, which we will gladly send without obligation to anyone 
that asks for it. The coupon below is for one of your friends’ convenience, but a 
request on a postal will do as well. 





GIVE THIS COUPON TO A FRIEND 





USE THIS FOR FREE SAMPLE 
REQUEST 


Financial World, 53 Park Place, N. Y. | 


Please send me a_ free sample of 
THE FINANCIAL WorLp without obligation of 
any kind. 


USE THIS BLANK FOR A 
SUBSCRIPTION 


Financial World, 53 Park Place, N. Y. 


| 
| 
Enclosed is $10.00, for which send THE | 
FINANCIAL Wortp for one year (52 issues). | 
In addition you are to send without extra cost 
each month Guenther’s Independent Appraisal | 
of Listed Stock and grant the privilege of 
writing to The Confidential Advice Service for | 
guidance in financial undertakings during the | 
| 


same period. FL TE OTe OCR CONTE et ee 


Name nneeeneseeneeeeneeneeeeeeeneeenseeneentncennnneatennncennes ey This blank was given to me by 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


en application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and _ superior safe- 
guards will meet your every require- 
ment, 


BUCKMAN & ULMER 


Buckman Bldg 


for our Booklet furnished free 


It will point out 


Write today 


Jacksonville, Fla. 














Guthrie First Farm Mortgages 


These mortgages are made only in 
select areas and have proven ideal 
investments for 
vestors and life insurance companies. 


Diversified Agriculture 
stands behind 


Arkansas—Oklahoma 


discriminating in- 


BY C.M.HARGER 


The Average Investor 





OOKING over the publicity of some 

| utilities which are pushing the sale 
of their preferred stocks and se- 
curities that may be bought on the install- 
ment plan I have been struck by the force- 
fulness of their appeal to what may be 
called the average investor. These letters 
and circulars contain no hifalutin language 
and few imposing ranks of figures but 
they do emphasize the stability of the cor- 


though it was true, even in the most en- 
thusiastic era of farm land booming, that 
the conservative loan brokers held down 
the appraisement and refused to loan on 
the inflated market at which farms were 
selling. The wisdom of their course is 
now seen in their solid footing. 


What Happened to Land? 





+ mb aie ne a 


nae Ghd. oaeetieleny. tate The question comes up in this connec- 


return which reaches you on the poration, its usefulness as a factor in de- tion what has happened to land values - 
date due. . iall > 
"iy velopment, its permanency and especially that they show such a decrease? All 


its dividend or interest rate. It assumes 
that the persons to whom it appeals are 
those who want to make every dollar count 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 


through Iowa there is a drop of from 30 
to 50 per cent; in Kansas and Nebraska 





ticulars. 
Non Residents 
Mortgage collections carefully 
looked after. 











The John A. Guthrie Mortgage Co. 


Bankers Association 


Member Farm Mortgage 


FORT SMITH, ARK. 











THEY ARE BUILDING 


IN MIAMI 








The sound, 
ment of Miami, 
City, doubly assures the safety 
of our $100 to $1,000 First 
Mortgage Bonds secured by 
income-paying business prop- 


rapid develop- 
The Concrete 


erty independently, authorita- 
tively appraised at approxi- 
mately twice amount of mort- 
gage loan. Do not accept less 
than 8 per cent interest—the 
prevailing, legal rate in this 
seasoned investment field. In- 
terest coupons payable semi- 
annually. References: ALL 
Miami Banks. Write or use 
coupon for “8% AND SAFETY” 
booklet . . . explains how bonds 
are underwritten and protected 
and gives complete details. 
Send today. 


THEFILER-CLEVELAND [io 


and whose desire is for a safe investment 
that returns the highest possible interest 
consistent with sound security. When we 
come to real estate securities there is gen- 
erally far less skill in the appeal. To be 
sure, it is far better than in the early days 
when it was considered enough to place a 
card in the paper, “Money to Loan and 
Mortgages for Sale.” Those were the 
days when it was not realized that com- 
petition exists in the marketing of securi- 
ties as well as in any other business. To- 
day this rivalry for attention is keen and 
the brokers of real estate securities are 
waking up to the needs of the average 
investor who after all is in the majority 
and who is in the aggregate the source 
of immense investment funds which are 
the basis of the business of the nation. 


Mortgage Bond Publicity 


The real estate mortgage bond houses 
are leading the field of such securities in 
publicity. They appeal to the average in- 
vestor in a most effective manner. They 
point out, as do the utilities, the advantages 
of their offerings and their basis of return 
in principal and interest. The fact that 
there is opportunity for the small investor 
to take advantage of the offerings brings 
to them a clientele that has only been 
touched by the farm mortgage brokers. 
Recently the farm mortgage has seen some 
changes in its character in that it has 
been the subject of efforts to divide it 
into parts through debentures and bond 
issues so that the small investor can have 
a part, but generally it remains true that 
the mortgage stands as a whole and usu- 
ally from $2,000 to $5,000 is necessary to 
take over a loan. The value of farms is, 
of course, less than four years ago. The 


25 to 30 per cent; in Missouri 25 per cent 
and above; in Wisconsin some counties 
have gained in valuation, some have lost 
but generally only 10 to 20 per cent. What 
has been the cause? The timid investor is 
likely to look upon this change as mean- 
ing that the bottom is dropping out of the 
land values, that the world is turning away 
from farming and that the securities based 
on land are less desirable than they were 
five years ago. It is the duty of the 
dealers in such securities to correct this 
idea through proper publicity of the facts 
in connection with their offerings. Land 
is tilled as fully as ever; it is raising its 
crops according to the moisture given for 
the season; it is as productive today as 
ever. While the prices quoted as of five 
years ago seem large the fact is that the 
land never was worth those figures; they 
were the speculative prices placed by those 
who hoped to resell at yet higher levels 
and did not represent the actual worth of 
the realty. Land is worth exactly the sum 
on which it will return a fair interest and 
on which it can be made to pay dividends 
—allowing, of course, for some _ senti- 
mental value in the way of obtaining a 
home. Nothing has happened to land; it 
is the same land and is worth today as 
much as ever and will produce as much 
as ever—the market simply has come back 
to a normal level. 


Getting Facts Across 


To get these facts across is the basis 
of selling real estate mortgages on farms 
to the average investor. The mortgage 
brokers may be able to sell to the large 
capitalists and the savings banks and in- 
surance companies without much effort, 
for these have their own methods of find- 





ing just what is the actual worth of the se- 
1010 Bedford Building, Miami, Florida 


census taken this year shows that farm curities. But the average investor wants to 

RURINIIDs 5, cc vista asad coouiacaiicicpiaccieanaeaaaeniiis values have decreased approximately 25 know why. A leading mortgage broker 

per cent compared with 1920. Conse- recently told of his efforts to put on a 

AAATESS seeeeeeeeeeessccenccnseeeeeeeneeeenccnee quently the farm mortgage has likewise campaign to sell real estate securities. He 

fo SM 2S RL ae RSE seen a decrease in individual amount, sent out questionnaires and made a canvass 
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of the possible clients in a given commun- 
ity, sending his agents to see them and 


try to put across the sales, He said: “The 

aon prospect was found to have the The CONTINENTAL and 
dimmest idea of just how to buy real COMMERCI AL 

estate mortgage bonds or farm mortgages. 

To be sure, many had received some cir- 

culars but they have not had the intimate B A N K S 


knowledge that gave them an understand- 






































ing of what was before them if they CHICAGO 
bought—especially if there was.a certainty Statements of Condition September 28, 1925 
that they would receive their interest ; 
ee ee eee CONTINENTAL and COMMERCIAL 
that. the utility salesman had been active 
ond tk Gal te eek eee A NATIONAL BANK ef CHICAGO 
prospects in contracts to pay monthly or Resources 
weekly on preferred stocks that paid in- ee 2 2 2 eee 
A GS er ae a, es 6) <b Cree) eet os 4,159,448.36 
terest quarterly and were explained in such Geada fetes. .... ieee ea ee 18,859,187.00  $289,162,391.38 
a way as to appeal. We needed more sell- U. S. Bonds and Treasury Notes. ......2.+.+-e+e+eee 44,813,547.45 
ing talk than we had ever used, we found, en la a 
and the outcome was that when it was Customers’ Liability on Letters of Credit . . . . 2... 2 © « 6,163,294.53 
; ° : Customers’ Liability on Acceptances . . . . 2 © © © © © © 875,563.19 
given in systematic manner we got results. Cs oe ak ek Ss we Se + Sake eo ee 11,637.79 ~ , 
The real estate security has never been Cash and Due from Banks . . . .... . niet Te Heltah arias Ser eee 
given to the public in the intensive way Liabilities ieee 
that have other securities and the result Covina Nl ii ee se. Se dane tah ld i a. 25,000,000.00 
is that the average investor is not reached ESS SEE EE ee aE a aE 6,828,252.22 
as he should be.” All this sounds logical Circulation ens. i ae ae oe Rak 6 9 RD 1 305000.00 
P i i i Bills P: t eral Reserve Ba ee ae eS 9 O ’ 
and Sas Wie mart of Having Sum tried canto... oc ht ae 7,142,529.38 
out in practical experience. Liability on Acceptances. . « . - 2 2 © + © «© © © © wo 1,787,640.66 
Some weeks ago we noted the new idea Deposits {Pavel ltt 289339890828 — 416,343,795.81 
in the real estate mortgage bond field of $480,086,035.98 
insuring the payment of principal and in- CONTI ENTAL J MME CIAL 
terest through a surety company, the in- N co Ri 
vestor taking a less interest rate in order TRUST and SAVINGS BANK 
to have the guaranty of the surety con- Resources / 
cern that the contract would be carried out. Demand Loans»... 1... $ 19,675,527.10 
. *U.S. G t Bonds nd Treasury wee - 27,619,420.74 
nonalai xno herr . the ae anics pe nee due in 1925 to 1927 inclusive . . < age 
J emer memes. «ec ee ee eo e@ ae . P \e 
satin ee Saat 's - partes vor — Pe spl) from Hamke< 2. «s+ + 6 @ 6 24,113,063.69 $92,986,043.62 
investors have availed themselves of it but A 6 ala os Wie. A cemce an Seema ones 23,373,405.22 
that the advertising has had a good effect *A djusted to cost or market price, whichever is lower. $116,359,448.84 
in the sale of real estate mortgage bonds orn 
‘ “ bli ki “seiagie “ss “4 ‘ Liabilities 
the oe t e ht t at = paises Copied oe 6 es 6-8 €@° 8 @ 8.  ¢ @. e 8 214 $ Brg pe 
fact that n 0 insur RRM TEIR Ig <0, (a). «<8 Saal de Gyo Rates o8 ve ,000,000. 
s : nans wats 7 sdleineesein en Sree ied OS ae eee eee ee eure 1,450,957.60 
for their stability. The average inves- Reserved for Taxes, Interest and Dividends . . 2,104,562.99  $ 18,555,520.59 
i i _ * D dD. EE eae eR Rr ae Sal? $ 31,711,769.23 
me looked at it this —_ Lf that. bond ———”. iy tg a gt as ea + + 55,931,907.97 
is good enough to be insured for one half Special Deposits. . . . - eee 97,803,928.25 
of one per cent, absolutely against loss, it $116,359,448.84 
must h h nfi h ‘di : 
nue the conmiomce of the bouting Total Deposits. ....... $514,147,724 
company, the surety-giving concern which IR 596 5.48 
has made a study of its standing and calls Tota €SOUFCES « ee oe oo 1544 4 4 ¢ 
it good. Hence it is not necessary for me Invested Capital Oover...e-. 62,000,000 


to give up my interest and the bond, if 
good, needs no insurance to assure me of 
its position.” In principle the bond that 
can be insured needs no insurance and the 
average investor going straight to the nub 
of the matter takes his own course. So 


























it seems that the advertising has had an How to Advertise 
effect that was not expected but one that : as ; 
hos edited tu tin dieteiietinn of the real Be ANET AS. advertisements giving orthodox facts about new security 


issues are largely a waste of money unless the syndicate which is whole- 


estate bonds among the buying public. The saling the bonds and advertising them for the benefit of dealers, or retailers, 


average investor is a clear thinking in- addresses its message to the investor in terms which the latter can understand. 
dividual and it pays to give him all the Twenty years ago when the principal buyers of securities were groups of in- 
tures sel tee. Seculc tn Gtatemmenteend with stitutions, banks and insurance companies, which could understand an advertise- 


ment couched in dry, long-winded, legal phraseology, the case was different 


sound real estate securities he can be con- from what it is now 


vinced of their worth. The facts are 


; . That was the gist of an address made by Arthur De Bebian, vice-president 
abundantly strong and the thing most of the Equitable Trust Company, before the Financial Advertisers Association 
needed is to get them to the investor in a assembled at Columbus, Ohio. Mr. De Bebian, whose subject was “Is the 
way that he can understand them. Offering Advertising Doing Its Job?” discussed a phase of the advertising 


science about which the public hears little. He said that part of the appro- 
priation set aside for advertising offerings should be used in a secondary 


(). 
tee 





. advertising campaign for the benefit of dealers. Leading wholesalers of 

Profitable Advice bonds should take the initiative in this. Advertisements, pamphlets or direct 

We have followed the advice of THE by mail matter issued by the borrower and signed by the borrower, rather 

FINANCIAL Wortp every week and have than the bankers, he asserted, should precede or accompany the offering 
profited thereby. J..&. &. advertisements. 








“Tell your friends they need it.” 
October 17, 1925 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
| 52 William St., N. Y. Hanover 7728 




















Continental Gas & Elec. Corp. 
| Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 

















Foreign Bonds 


Argentine Government 5s, 1945 
Brazilian Government 4s, 414s, 5s 
City of Sao Paulo 6s, 1943 

King. of Norway Kroner 6s, all iss. 
Prov. of Buenos Aires 314s & 5s 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















RONOUNCED improvement in 
Pp the demand for public utility 

stocks, resumption of active buy- 
ing of bank shares and advances of 
several points in some of the high 
priced industrial issues were the main 
features. of a rather active market in the 
over-the-counter trading this week. 

Unlisted shares developed a distinctly 
firmer tone during the week and the ma- 
jority of issues finished the period at 
substantially higher levels. 

Good buying appears on all moderate 
dips, indicating that while traders are 
not inclined to bid for their needs they 
are ready to acquire selected issues at 
slight concessions. 

Buying of public utility issues was 
centered chiefly in stocks in which it 
appeared that prices had not fully dis- 
counted the general improvement in 
financial markets in the last week. Na- 
tional Power & Light, Carolina Power 
and shares of other companies in which 
the Electric Bond & Share Company is 
interested all sold higher. American 
Light & Traction duplicated its previous 
high, while Brazilian Traction jumped 
several points to a new top. 

The Consolidated Gas, Electric Light 
and Power Company o: Baltimore plans 
tc offer stockholders of record on No- 
vember 2 next the right to subscribe at 
$35 a share for 140,257 shares of common 
stock of no par value. 
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The amount is 


equivalent to about 20 per cent of the 
total outstanding. 

Sale of the stock will furnish the 
company with about $5,000,000 in new 
capital. 

Consolidation of the Penn Central 
Light and Power Company properties 
with those of the United Lighting Com- 
pany, recently renamed the Penn 
Central Light and Power Corporation, 
has been approved by shareholders of 
the first-named company. Both prop- 
erties are controlled by the Albert 
Emanuel Company, and the new cor- 
poration last week disposed of an issue 
of $5,500,000 first and refunding mort- 
gage 5 per cent fifty-year bonds. 

Mississippi River Power and Nevada- 
California Edison were run up sharply. 

Good buying of Babcock & Wilcox 
made that issue the feature of the in- 
dustrials, carrying it forward some 10 
points. Baking shares were irregular. 

Libby-Owens was prominent in _ its 
group and scored a gain, but was still 
well below its high for the year. Dow 
Chemical and Standard Screw attained 
new high levels for the year, and there 
was also good buying of the cement 
stocks, Bucyrus, Johns-Manville and 
New Jersey Zinc, which reached 205 
for a new high record. 

Victor Talking Machine was subjected 
to profit taking and lacked the support of 
the reported large interest which was re- 
sponsible in part for the stock’s recent 
sharp recovery from the low of the year. 

Trading in the bank stocks ‘continued 
fairly large and distinct strength was 
noted. The gain in bank stocks placed 
most of them at new high levels, including 
Chase National, National City, Bank of 
the United States, Bankers’ Trust and 
others. While the demand slowed up for 
some issues, prices held strongly around 
the top levels and there was no sign of a 
reactionary tendency. 

Directors of the Gillette Safety Razor: 
Company declared an extra dividend of 
25 cents and the regular quarterly 75 
cents, both payable December 1 to stock 
of record November 2. 

For the second time in the last few 
weeks a consolidation of food stuff in- 
terests of great importance to the Ameri- 
can housewife is being negotiated. Close 
on the heels of the $400,000,000 baking 
consolidation, now under investigation by 
the Department of Justice, comes word 
that the inclusion of the Sheffield Farms 
Company, Inc., in a group controlled by 
the National Dairy Products Corporation 
has been under negotiation for the last 
few weeks. This was officially admitted 
by Daniel S. Horton, secretary of the 
Sheffield Farms Company, who said no 
definite terms had been agreed upon. 





~ ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stoek Exchange 
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If this consolidation is consummated 
two of the largest companies specializing 
in dairy products in the East will be 
brought together. This will also give the 
National Dairy Products Corporation its 
desired foothold in the Greater New York 
section. 

A great deal of irregularity in price 
movements on the Curb Exchange de- 
veloped as profit taking made its appear- 
ance in some parts of the list. Trading 
continued in larger volume and new 
issues were brought into prominence to 
supplant those which eased off on 
realizing sales. Despite the downward 
tendencies of many issues the usual num- 
ber of new high levels for the year were 
attained. 


Large advances in high priced stocks 
drew most attention. Ford Motors of 
Canada continued its sensational rise. 
That stock has advanced 185 points in 
slightly more than a week. A more lib- 
eral dividend policy is anticipated in view 
of large earnings last year. National Tea, 
which is expected to declare a stock divi- 
dend, touched 600 for the first time. 


Merchandising and chain store issues 
were actively bought and most of them 
reached new highs. McCrory Stores fol- 
lowed the B stock on the Stock Exchange. 
A large turnover was noted in Armour B 
stock, which is slated to be transferred to 
the big board this week, and increased 
activity was noted in Rickenbacker, which 
sold at a new high record. 
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Well Repaid 
I am very glad to say that I have been 
repaid many times over since I first sub- 
scribed for your magazine. H. M. H. 


“Tell your friends they need it.” 
The Financial World 























-—-  —_ VY ww 


























The Financial World Quarterly Index 


_., Lhe following is an index of the leading articles published in Tue FiNANcIAL Wortp in the third quarter of 1925. 
T's ts published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 
ring back to analyses of securities they were interested in. The first quarterly index appeared in the April 11 issue, the 


second, July 11. 
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Weekly Busi and Fi ial S 
meri ; 4 ° ‘ ° 9 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Oct. 15, 1925 1924. 
1925: Week’s sales—Friday. 2,116,600 shares; Saturday, zs Oct.14 Oct.7 Sept. 30 Oct. 15 
1,073,900 shares: Monday (Holiday); Tuesday, 2,022,925 23 Railroads ee ee ee ee ee 98.30 97.42 98.49 75.83 
shares; Wednesday, 2,111,852 shares; Thursday, 2,446,200 18 Industrials TLE ees sr 126.41 124.23 123.59 98.95 
shares. 41 Combined ...... sss Rae 110.82 111.04 87.39 
> . - » “4 
High Low a SOUR: 6s cb a ceome 29.36 28.80 28.61 24.60 
Thursday’s day’s : 
-——1925—. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
117% 90 #Adams Express ..... 104% 110 1925. 1924. 1923. 
250 (68u; Amer, Gan. ......»..> 237% 241 U. S. Gov. bds... $280,313,420 $729,079,920 $630,295,180 
144% 104% Amer. Locomotive .. 115% 116% Other dom. bds. 1,894,543,075 1,706,739,200 1,183,814,250 
118% 85 Amer. Tobacco .... 116% 116% Foreign bonds 555,759,500 441,619,500 360,902,500 
144% 1305 Amer. Tel. & Teleg.. 141% 141% 
48 B53, AMRPORGR ... +2. 0000s 444% 44% Total all bds...$2,730,615,995 $2,8%7,438,620 $2,175,011,930 
127% 116% =Atch. Top. & San Fe 121 121% 
146 107 Baldwin Loco. ...... 118% 120% i ili 
84% 70 Baltimore & Ohio .. 80% 82 ie Public Utility Stocks 
53% 37 Bethlehem Steel .... 40% 41% Bid Asked Bid Asked 
55% 43% Cerro de Pasco ..... 535g 56 Aleb. Pr. pf. ...,103 105 Mount. St. Pr.... 26 30 
111% 89%, Chesapeake & Ohio. 106 5% 106 5% Am. Pub. Util. .. 81 85 Nat. Pub. Serv. 
75% oy Cate & NN. OW. sce 66% 67% Appeal BF. o0.0+ 78 80 Bp” TRS * wiptpse tote 95 97 
54% 40% Chic., R. I. & Pac... 45% 45 Asso. Gs. & El. pf 50 51% No. N. Y. Util. 7% 
37% 30% Chile Copper ....... 34% 34% Cities Serv. ..... 38 *385% DE; “saws Waoe a ae 110% 104 
43% 20 Coneolenm .....4.64. 24% 25% Col. El. & Pr....134 137 No St. Pr. pf.... 99 101 
9414 74% Consolidated Gas ... 91 92% Conn. Lt. & Pr. Okla. G. & El. pf. 93 5s 
415% 32% Corn Products ..... 36% 361% kr 111 113 Pac. G. & El. pf. 97% 98% 
79% 64% Crucible Steel ..... 13% 74 Cons. Pr, 6% stk 95 97 Portl Bl. Pr. .... 40 42 
49% 27% Davison Chemical .. 39% 395% Cont. G. & Hl. ..155 160 Pug. Sd. P. & L.. 48 51 
34% 26% Erie Ry. ........... 31% 32 Emp. G. & Fl, pf. 9712*100% Rep. Ry. & Lt.... 64 65% 
114% 90% Famous Players .... 109 110% Galv-Hous. El. .. 17 19  3ioux City G. & E. 
337% 227% General Electric .... 299 298% Gen. G. & El. $7 " aleaiaeeatane 99 100 
128 645, General Motors ..... 112% 126% bt A. ..-...-. 97% 100 Stand. @ & El 
76 eG - SOUCY. DRE os se.0 0s 72% 66% Geer. By. & Pr...196% 196 ae ; j 2 
215% 12% Kelly Springfield’ .. 17% 17 Ill. Pr. & Lt., pf. 97 99 a 
238 117 Mack Trucks ....... 209 209% ee ee eS ee .  O 
24% 8 Miami Copper ...... 9 95% Miss Ri. Pr. ....108 110 *Ex-dividend 
124% 113% N. Y. Central ..... ‘ 121 120% . 
141% 123% Norfolk & Western . 138% 136% Standard Oil Stocks 
83% 59% Pan-Amer. Petrol. .. 62% 64 Bid Asked Bid Asked 
85 76% Pathe He. A ..ssiss 79 8214 Anglo-Am. ...... 221%, 22% Prairie Oil& G. . 49% 50 
495, 42% Pennsylvania R. R... 48% 481% eS ae 191 102 # Solar Refin. ..... 221 225 
87% 625 Pub. Ser. Cor., N. J. 80 81 Borne-Scrymser .215 225 So. Penn Oil ....153 155 
33% 25% Pure Ol] ........0.. 26 % 26 56 Chesebrough .... 63 644% Stand. O. of Cal.. 53% 53% 
64% 42 Rep. Iron & Steel .. 52% 515% Contin. Oil ..... 23 234%, Stand. O. of Ind.. 61% 62 
223% 147% Sears Roebuck ..... 209% 211 Cumb. Pip. Li. ..142 145 Stand. O. of Kan 30% 30% 
24% 17 °#&Sinclair Consol. .... 18% 18% Eureka Pip. Li. 69 70 Stand. Oil of Ky. 135 136 
108% 77% Southern R’way .... 105% 107% ‘ 351 6 Stand Oil of Neb.245 248 
84% 55 Stewart Warner ..... 81% 83% anagge : -" ; : ao sand. On oe 2 eR ON 
64% 41% Studebaker ......... 60 64 Imp. Ol, Ltd... 33% 52% stand. Oil of N. ¥. 44% 46% 
54% 42% Texas Company ..... 481% 49%, Int. Petrol. ...... 26% 26% Stand. Oil of Oh..358 363 
95% 70 Tobacco Products .. 90 94% pgs “ig al 109% 278 = ©Swan - Finch Oil 
17% 33% U. S. Rubber ...... 72% 73% N. Z.. Teansit ... S38 54 ee Gar 15 16% 
129% 112% U. S. Steel ........ 123% 12454 —— eee 625% 63 Vacuum Oil ..... 98% 98% 
84 66% Westinghouse Mfg. .. 73 73% Penn-Mex. Fl. .. 22 24 Ween. TO ..sccss 30 38 
Foreign Exchange Rati 
. atio of Reserves 
ie Car Loadings 
With all percentages compiled on 
Oct. 14 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
Bieta. «05265 $4.83% $4.8348 week ended September 26, exceeded Board on March 18, 1921, the high- 
in: Shinean 4.47 ¥, 4.62 the million mark and registers the est and lowest reserve percentages 
A epee sine neh eleventh week in which loadings have of the Federal Reserve System com- 
Per ee 3.941% 4.02% exceeded the latter mark this year. pare as follows: 
Belgian Fr. ..... 4.54% 4.49% Car loadings for the week ended her iat ba - Py 4 rr 
Holland ........ 40.17% 40.16% Oct. 3 compare as follows with +i maiae 63.7 eng a 908 eg 24 
Austria ........ 14.125 14.125 weeks of this and previous years. 1923. ...... 78.2 July 25 71.3 Jan. 6 
Denmark ....... 24.81 24.05 22 6 «...... cs SOE Ame: 39 Fi... Jaa. 5 
2 20.37 19.81 sess vege anne eee 76.1 Dec. 17 46.4 Jan. 7 
. j Aug. 29.1,124,536 1,020,809 1,092,150 The reserve percentages of the New 
a, vee seeceee . 14.33 1€.37 Sept. 5.1,102,946 921,303 928,916 York Reserve Bank compare as fol- 
weden............ 26.75% 26.83 lows: 
Sept. 12. 975,434 1,061,781 1,060,563 , 2 
Switzerland scew 19.37% 19.28 ik ne é«reee 85.5 July 29 69.6 Feb. 26 
aauaes : * vo mp Sept. 19.1,098,428 1,076,847 1,060,811 ME: ck ave 91.5 May 21 70.8 Oct. 10 
MR nose ween ' ; Sept. 26.1,120,645 1,087,954 1,097,493 eer 87.6 June 20 75.0 Jan. 3 
eee 12.00 12.06 Oct. 3.1,112,463 1,077,748 1,079,776 ae 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.125 100.03 1921 ...... 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Oct. 14 Oct. 15 
en ee FOODSTUFFS 1925. 1924 
— 1925 1924 Call Loans .......+-+-+-seeee 51%4% Wheat. Me. 8 ved ..$1.64- $1.69 
Oct. 10 Oct. 11 oe er ee 4%-5% Corn, No. 2 yellow .. .99% 1.34% 
Oklahoma ...... 479,300 514,350 Commercial Paper 4% % Rye, No. 2, f. 0. b... .90% 1.45% 
Kansas_......... 110,850 84,000 oo . Fl, std. Spg. pts..7.85@8.25 8.75 
North Texas .... 75,150 72,500 Rediscount Rates .......... 34% % Coffee, No. 7 Rio... .19% "20% 
~— a _ go eyed Bankers Acceptances ....... 4% Sugar, granulated .. .0520 074 
est Cent. Tex... , , ee eee is 
North Louisiana 48,050 51,800 ee Seer. Teen oe METALS i 
9 9 Bar Silver, New York .... 71%c Iron, SX, Phila...... 22.25 22.50 
eee 208,600 125 050 St “ - 
és = e Steel billets, Pitts. ..35.00 36.00 
Galt Gonst ...-» 101,050 93.500 
. ‘ ‘ 42 6 LS A ae eee tone 9.60 8.05 
Southw. Tex. .... 43,750 48,200 Copper 14.50 13.00 
Rare: os cess ss 105,000 107,000 London Market sien E. St. L. del... 8.30 6.25 
Wyoming ........ 85,000 101,000 Tin , J 3 rt "62.37% 49.75 
a 16,000 3,750 Money in London % up at 3% per TEXTILE: Ee eer oom P x 
SS ere 4,600 950 . - Ss 
New is Sue 4,750 550 cent; short bills rs up in offer, 3% @ Cotton, mid. upland. .21.65 23.40 
‘a life ‘ 52.500 0 37, per cent; three months’ bills up Printcloths sees 06% 06% 
COMSIEOCRIM «..s20 0s 652,50 608,000 
w@% at 3%@3%. per cent. RUBBER— ° 
ees 2,094,800 1,984,000 Smoked sheets, spot . .99 30% 
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BIG BUSINESS OPPORTUNITY 


Asout $5000 ANNUAL INCOME ON EACH $1000 
invested. Responsible company offers new exclu- 
sive advertising proposition having unlimited 
possibilities. Opens a new and necessary field. 
Assures advertising at the selling point. PRO- 
TECTED TERRITORY. Experience unnecessary. 
NATIONAL KEI-LAC CO., 1834 Locust St., St. Louis, Mo. 


DIVIDENDS 


~ WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Diviuend of two per Cent (ei.vO per 
share) on the COMMON STOCK of this Com- 
pany, for the quarter ending September 30, 
i925, will be paid October 31, 1925, to stock- 
holders of record as of Sept. 30, 1925. 
H. F. BAETZ, Treasurer. 
New York, September 19, 1925. 











MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON COMMON 
STOCK 
The Board of Directors of Middle West 
Utilities Company has declared a quarterly 
dividend of One Dollar and Twenty-Five 
Cents ($1.25) upon each share of the out- 
standing Common Capital Stock, payable No- 
vember 16, 1925, to all Common stockholders 
of record on the Company’s books, at the 
close of business at 1:00 o'clock P. M., Octo- 

ber 31, 1925. 
EUSTACE J. KNIGHT, Secretary. 





The Market Situation 

Moody’s Weekly Review of Financial 
Conditions, in its current issue, says in 
part: 

“Both trade movements and stock mar- 
ket swings attain so much momentum that 
they usually go farther than people ex- 
pect. While the public is enthusiastic over 
the rise, ultra conservative men fear that 
the market is getting into an unsound 
condition. Probably both the enthusiasm 
aud the fears are unwarranted. 

“Security prices are not subject to sud- 
den collapse without previous cause or 
danger signals. On the contrary every 
collapse of the past has been preceded by 
genuine inflation—meaning some sort of 
ai over-extension of liabilities which was 
bound in itself to produce forced selling 
of goods or securities. 

“Admittedly prices are more prone to 
reactions as we approach a high peak; but 
before any collapse occurs we may rea- 
sonably expect to witness plain evidences 
of inflation. Thus far these evidences are 
not in sight. 

“Political conservatism is one of the 
pillars of strength under this market; and 
if this era of conservatism lasts as long 
as others have, it still has some years to 
run.” 
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Making Good Friends 

| have taken the FrNANCIAL Wortp for 
some. years in the past and recently re- 
newed for another year. I have derived 
much valuable and profitable information 
from its pages. a 

* * * 

I have recommended your paper to sev- 
eral persons, because I consider yours the 
best one and far more reliable than Mar- 
ket letters most of which I have found 


disappointing. J.B. M. 
* * * 


I wish to start out by saying that | am 


a thorough béliever in your magazine, and 
have found it very helpful to me, and con- 
sider it the best paper of its kind in exist- 
ence, G. D. S. 


“Tell your friends they need it.” 




















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and othef 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely upon the type of investments you hold. This 
booklet ‘“‘Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic invest- 
ing of small sums, set aside from current earnings. 


Investment Bonds and Stocks—A list of bonds yielding from 5.20 per 
cent to 8 per cent and Preferred Stocks yielding from 6 per cent 


to 7 per cent has been prepared by a well known New York Stock 
Exchange house. 


How to Gauge Turning Prices for Any Stock—One of the Chapter 
headings in a booklet issued by a well known economic service 
as a guide to buying and selling listed securities. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportuni- 
ties for investment and the reason why the maximum rate of in- 
terest is still obtainable. 


“How to Make Your Money Make More Money”—An interesting beok- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions. 


The Rights of the American Railway Investor—A booklet of 30 pages 


published in the interests of the investor in American railway prop- 
erties. 


Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 


issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


“Investment Securities”—A list broad enough in range to meet your 
particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 


“Science of Investment”—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 

. is the time to buy bonds, short term notes or common stocks. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 















































CHICAGO, MILWAUKEE & ST. PAUL 
RAILWAY COMPANY 


Bondholders’ Protective Committee 


Four Per cent. Gold Bonds, due 1925; 

Four Per Cent. Fifteen-Year European Loan of 1910 Bonds, due 1925; 
Four and One-Half Per Cent. Convertible Gold Bonds, due 1932; 

Four Per Cent. Twenty-five Year Gold Bonds of 1909, due 1934; 


sialiaied? Milwaukee and Puget Sound Railway Company First Mortgage Four Per Cent. Gold Bonds, 
ue 1949; 


General and Refunding Mortgage Gold Bonds, Series A and B, due 2014; 
New York, October 15th, 1925. 


To all holders of the above Bonds and to holders of Certificates of Deposit for any 
of the above Bonds issued by any other Committee: 


The undersigned Committee has prepared an Outline of Plan of Reorganization, copies of which and of 
the Deposit Agreement may be obtained from the Secretary of the Committee, the Depositary or any sub- 
depositary or any member of the Committee. 

In the judgment of this Committee, its Plan is far more favorable to the holders of the $230,950,796 
Bonds now in default than the Kuhn, Loeb & Co.-National City Co. Plan. This Committee’s Plan gives to 
the holders of all these Bonds 25% of their holdings in well secured, fixed interest-bearing Bonds of the New 
Company. For the remaining 75% they receive Participating Adjustment Mortgage Bonds which afford an 
opportunity to participate, up to six per cent., in future prosperity of the Railway upon a moderate restoration 
of earning power. 

The Kuhn, Loeb & Co.-National City Co. Plan has already, even without organized opposition, met with 
strong resistance on the part of the bondholders. This is evidenced by the fact that, although that Plan was 
promulgated on June 1, 1925, the announced figures of ‘deposits on October 9, 1925, showed that only 49% of 
the Bonds in default had been deposited under that Plan, that this percentage was attained only by including 
73% of the relatively small outstanding Puget Sound issue, and that only 45% of the other bonds in default 
had been deposited. 

Bondholders who have not deposited under the Kuhn, Loeb & Co.-National City Co. Plan are invited to 
deposit their Bonds promptly with the Depositary or any sub-depositary. 

Those bondholders who have already deposited under the Kuhn, Loeb & Co.-National City Co. Plan, who 
consider our Plan more favorable to their interests, can support it by depositing their certificates of deposit with 
the Depositary or any sub-depositary of this Committee, and are invited to ‘do so. 

Deposits of Bonds and such certificates of deposit will be received until further notice. : 

To evidence their support of this Plan holders of the above securities are urged to deposit at 
once. 

This Committee desires that this Plan shall be supported only on its merits and therefore announces its 
policy to permit withdrawal on liberal terms by any Depositor who does not remain convinced that this Com- 
mittee’s Plan is in his interest. 


GEORGE E. ROOSEVELT, Chairman. 


Roosevelt & Son, 


PHILIP A. BENSON, 
Trustee and Secretary, Dime Savings Bank of 
Brooklyn 
and 
Chairman of Committee on Investments of the 
Savings Banks Association of the State of 


E. T. GREGORY, Secretary ee 
; ’ 4 ‘ CHARLES A. COLLINS, 
30 Pine Street, New York City. President, Lynn Institution for Savings, 
an 
4 . T 2 Chairman, Chi » Milwauk & St. Paul Rwy. 
ee ie & Committee, ‘Savings ge og EO. of sine. 
EDWIN G. 


MERRILL, 
President, Bank of New York & Trust Company. 
JOSEPH E. OTIS, ‘ 
President, Central Trust Company of Illinois. 


WILLIS D. WOOD, 
Wood, Low & Co. 


Committee. 
Depositary 
BANK OF NEW YORK & TRUST CO. 
52 Wall Street, New York 
Sub-Depositaries 
STATE STREET TRUST COMPANY CENTRAL TRUST COMPANY OF ILLINOIS 
Boston Chicago 
LAND TITLE & TRUST COMPANY BANK OF CALIFORNIA, N. A. 


Philadelphia San Francisco, Tacoma, Seattle, Portland 

































































